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QATARI INVESTORS GROUP Q.P.S.C.
NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

1. INCORPORATION AND ACTIVITIES
Qatari Investors Group®S . C. (the “Company”) 1is a Qatari Sh
the State of Qatar on Ma@4, 2006in accordance with the Qatar Commercial Companies Laws and the
terms of its Articles of Association. The Company operates under commercial registration No. 32831.

The Company is primarily engagednranaging and providing necessary support to its sasdiand
affiliates, in addition to owning moveable and real estate properties for operating its business.

The address of the Company’s head office 1is QIG

The consolidated financiatatements comprise the financial statements of the Company and of its
wholly owned subsidiaries (collectively “the Gr

Composition of the Group:

The Group owns 100% of the beneficial interest and controls the following entities as at December 31,
2023:

Name of subsidiary . Place O.f Oyvnershlp Principal Activity
incorporation interest

QIG PropertyL.L.C. Qatar 100% Real estate
Trading of construction

The Investors Company L.L.C. Qatar 100% materials, equipment an
trucks

Qatarilnvestment Group L.L.C. Qatar 100% {Pg;itg]em and other

IG Marine Service€ompan Marine services and

EL.C.** i Qatar 100% shipping

QIG TechnologyCompanyL.L.C.* Qatar 100% Information technology
services

QIG Global Company.L.C. Qatar 1009  nternational companies
representation

QIG TradingCompanyL.L.C. Qatar 100% Various trading activities

QIG Financial Services L.L.C. Qatar 100% Financial services

QIG Projects Development L.L.C. Qatar 100% \I/\rllgrl:(sétry equipment
Mechanical and

QIG Industries L.L.C: Qatar 100% industrial engineering
equipment

QIG ContractingL.L.C. Qatar 100% Contracting services

United FM Services.L.C. Qatar 100% Ev‘;'r'lf;”g Maintenance

QatariGroup for Investment L.L.C. Qatar 100% l?g/;iténent and other

*  These entities hold investments in other subsidiaries controlled by the Group such as Al
Khalij Cement Company L.L.C, International Technical and Trading Company L.L.C., Qatar
Security Systems L.L.C. and Mobility Car Rental L.L.C.

**  During theyear, heGroup incorporatesvo new companiesamelyUnited Tours and Cruisé/.L.L.
andUnited ShippingQFCL.L.C. which are owned by QIG Marine Services Company L.L.C.



QATARI INVESTORS GROUP Q.P.S.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSS)

The accounting policies adopted are consistent with those of the previous financial year, except for the
following new and amended IFRS recently issued by the IASB and International Financial Reporting
Interpretations Commi t fectiveasofJanBaRyI1(2028: i nt er pr et at

2.1 New and amended IFRS Standards and interpretations that are effective for the current year

The following new and revised IFRSs, which became effective for annual periods beginning on or after
January 1, 2023ave been adopted in these financial statem&htse new standards, interpretations

and amendments will be adopted in the Group’ s ¢
applicable and adoption of these new standards, interpretationsiandraents, may have no material

impact on the consolidated financial statements of the Group in the period of initial application.

Effective for
annual periods
New and revised IFRSs beginning on or after

IFRS 17 Insurance Contradfimcluding the June 2020 and December 2( January 1, 2023
amendments to IFRS 17)

IFRS 17 outlines a general model, which is modified for insurance con
with direct participation features, described as the variable fee appi
The general model @mplified if certain criteria are met by measuring
liability for remaining coverage using the premium allocation approac

The general model uses current assumptions to estimate the amount,
and uncertainty of future cash flows and it explicitly measures the cc
that uncertainty. It takes into account market interest rates and the i
of policyholders options and guarantees.

In June 2020, the IASB issued Amendments to IFRS 17 to address co
and implementation challenges that were identified after IFRS 17
published. The amendments defer the date of initial application of IFF
(incorporatihg the amendments) to annual reporting periods beginnir
or after January 1, 2023. At the same time, the IASB issued Extens
the Temporary Exemption from Applying IFRS 9 (Amendments to IFR
that extends the fixed expiry date of the temporarymgtsn from applying
IFRS 9 in IFRS 4 to annual reporting periods beginning on or after Ja
1, 2023.

IFRS 17 must be applied retrospectively unless impracticable, in whict
the modified retrospective approach or the fair value approach iscpp

For the purpose of the transition requirements, the date of initial applic
is the start if the annual reporting period in which the entity first applie
Standard, and the transition date is the beginning of the period immec
precedinglte date of initial application.



QATARI INVESTORS GROUP Q.P.S.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.1 New and amended IFRS Standards and interpretations that are effective for the current year
(continued)

Effective for
annual periods
New and revised IFRSs beginning on or after

Amendments to IAS 1 Presentation of Financial Statements and January 1, 2023
Practice Statement 2 Making Materiality Judgemendisclosure of
Accounting Policies

The amendments change the requirements in IAS 1 with regard to disc
of accounting policies. The amendments replace all instances of the
“significant accounting polici
i nf or mPcaolntingpodlicy information is material if, when consider:
together with other information
it can reasonably be expected to influence decisions that the primary
of general purpose financial statements make ebasis of those financi:
statements.

The supporting paragraphs in IAS 1 are also amended to clarify
accounting policy information that relates to immaterial transactions,
events or conditions is immaterial and need not be disclosed. Accol
policy information may be material bease of the nature of the relat
transactions, other events or conditions, even if the amounts are imm:
However, not all accounting policy information relating to mate
transactions, other events or conditions is itself material.
Amendments tdAS 8 Accounting Policies, Changes in Accouni January 1, 2023
Estimates and ErrorsDefinition of Accounting Estimates

The 1 ASB has amended I AS 8 to d
amounts in financial statements that are subject to measure
uncertainty”. Accounting polici
to be measured in a way that involves measurement uncertdhmy is,
the accounting policy may require such items to be measured at mo
amounts that cannot be observeedily and must instead be estimated
such a case, an entity develops an accounting estimate to achie
objective set out by the accounting policy. Developing accounting estit
involves the use giidgmentsor assumptions based on the latest atbéd),
reliable information.

The IASB has retained the concept of changes in accounting estimz
the Standard, even though the definition was deleted, with the follo
clarifications:

= A change in accounting estimate that results from new informatic
new developments is not the correction of an error

= The effects of a change in an input or a measurement technique t
develop an accounting estimate are changes in accounting estifr
they do not result from the correction of prior period errors.

The IASB added two examples (Example$)4to the Guidance o
implementing IAS 8, which accompanies the Standard. The IASB
deleted one example (Example 3) as it could cause confusiigit of the
amendments.



QATARI INVESTORS GROUP Q.P.S.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.1 New and amended IFRS Standards and interpretations that are effective for the current year
(continued)

Effective for
annual periods
New andrevised IFRSs beginning on or after

Amendments to IAS 12 Income TaxBeferred Tax related to Assets a January 1, 2023
Liabilities arising from a Single Transaction

The amendments provide a further exception from the initial recogr
exemption. Under the amendments, an entity does not apply the
recognition exemption for transactions that give rise to equal taxabls
deductible temporary differences.

Depending on the applicable tax law, equal taxable and dedur
temporary differences may arise on initial recognition of an asset
liability in a transaction that is not a business combination and ai
neither accounting nor taxable profit. For ex#&mhis may arise upo
recognition of a lease liability and the corresponding raghise asse
applying IFRS 16 at the commencement date of a lease.

Following the amendments to IAS 12, an entity is required to recogniz
related deferred tax ass@td liability, with the recognition of any deferre
tax asset being subject to the recoverability criteria in IAS 12.

The IASB also adds an illustrative example to IAS 12 that explains ho
amendments are applied.

The amendments apply to transactitmes occur on or after the beginnil
of the earliest comparative period presented. In addition, at the begi
of the earliest comparative period an entity recognises:

* A deferred tax asset (to the extent that it is probable that taxable
will be available against which the deductible temporary difference
be utilised) and a deferred tax liability for all deductible and tax
temporary differences associatedhwi

— Rightof-use assets and lease liabilities

— Decommissioning, restoration and similar liabilites and
corresponding amounts recognised as part of the cost of the r
asset

 The cumulative effect of initially applying thamendments as &

adjustment to the opening balance of retained earnings (or
component of equity, as appropriate) at that.date

-10-



QATARI INVESTORS GROUP Q.P.S.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.1 New andamended IFRS Standards and interpretations that are effective for the current year
(continued)

Effective for
annual periods
New and revised IFRSs beginning on or after

Amendmentto IAS 12 Income TaxeslInternational Tax ReformPillar  January 1, 2023
Two Model Rules

The Group has adopted the amendments to IAS 12 for the first time
current year. The IASB amends the scope of IAS 12 to clarify tha
Standard applies to income taxes arising from tax law enactec
substantively enacted to implement the Pillar Two model rules publish
the OECD, including tax law that implements qualified domestic minin
top-up taxes described in those rules.

The amendment$ntroduce a temporary exception to the accoun
requirementdor deferred taxes in IAS 12, so that an entity would nei
recognise nor disclose information about deferred tax assets and lial
related to Pillar Two income taxes

Following the amendments, the group is required to disclose that

appliedthe exception and to disclose separately its current tax exg

(income) related to Pillar Two income taxes.

Amendmentt IAS 12 Income Taxes January 1, 2023
The Group has applied the temporary exception issued by the IASB ir

2023 from the accounting requirements for deferred taxes in IAS

Accordingly, the Group neither recognises nor discloses information i

deferred tax assets and liabilities retbte Pillar Two income taxes.

TheGroupis continuing to assess the impact of the Pillar Two income t
legislation on its future financial performance

2.2 New and amended IFRSs in issue but not yet effective and not early adopted

TheGrouphas not early adopted the following new and amended standards and interpretations that have
been issued but are not yet effective.

-11-



QATARI INVESTORS GROUP Q.P.S.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.2 New andamended IFRSs in issue but not yet effective and not early adoptézbntinued)

Effective for
annual periods
New and revised IFRSs beginning on or after

Amendments to IAS 1 Presentation of Financial Statements Classific January 1, 2024. Early
of Liabilities as Current or Nosturrent application permitted

The amendments to IAS 1 published in January 2020 affect onl
presentation of liabilities as current or noncurrent in the stateme
financial position and not thareunt or timing of recognition of any ass
liability, income or expenses, or the information disclosed about t
items.

Amendments to IAS 1 Presentation of Financial Statements Classific January 12024. Early
of Liabilities as Current or Nowurrent application permitted

The amendments clarify that the classification of liabilities as curre
noncurrent is based on rights that are in existence at the end of the rej
period, specify that classification is unaffected by expectations ¢
whether an entity will exeise its right to defer settlement of a liabilit
explain that rights are in existence if covenants are complied with at tr
of the reporting period, and introduce a definitiorfs#ttlemeritto make
clear that settlement refers to the transfer éoctbunterparty of cash, equi
instruments, other assets or services.

In November 2022, IAS 1 has been amended to specify that only cove
an entity must comply with on or before the reporting period should &
classification of the correspondingtiility as current or noncurrent.

An entity is required to disclose information in the notes that enables
of financial statements to understand the risk thatausrent liabilities with
covenants could become repayable within twelve months.

The2022 amendments deferred the effective date of the amendmbks
1 Classification of Liabilities as Current or Namrrent published in
January 2020 by one year to annual reporting periods beginning on ¢
1 January 2024.The amendments are appéigdspectively.

Amendments to IFRS 10 and IAS 2&ale or Contribution of Assel Available for optional
between an Investor and its Associate or Joint Venture adoption/ effective dat
deferred indefinitely

The amendments to IFRS 10 and IASd28l with situations where there
a sale or contribution of assets between an investor and its associate
venture. Specifically, the amendments state that gains or losses re
from the loss of control of a subsidiary that does not conthirsiess in ¢
transaction with an associate or a joint venture that is accounted for
the equity method, are recognised in the pasgoiofit or loss only to the
extent of the unrelated investbisterests in that associate or joint vent
Similarly, gains and losses resulting from the remeasurement of invest
retained in any former subsidiary (that has become an associate or
venture that is accounted for using the equity method) to fair valu
recognised in the former paré&ntprofit or loss only to the extent of tk
unrelated investotsnterests in the new associate or joint venture.

-12-



QATARI INVESTORS GROUP Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

2.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING

STANDARDS (IFRSs) (CONTINUED)

2.2 New and amended IFRSs in issue but not yeffective and not early adopted (continued)

New and revised IFRSs

Amendments to IFRS 16 Leases: Amendments to clarify how destiee
subsequently measures sale and leaseback transactions

The amendments requir@ssellerlessee to subsequently measure le
liabilities by determining “1e:
arising from a leaseback in a way that it does not recognise any amc
the gain or loss that relates to the right of use it retalie new
requirements do not prevent a sellessee from recognising in profit or lo
any gain or loss relating to the partial or full termination of a lease.

Without these new requirements, a seléssee may have recognised a g
on the right of usé retains solely because of a remeasurement of the
liability (for example, following a lease modification or change in the le
term) applying the general requirements in IFRS 16. This could have
particularly the case in a leaseback thatudek variable lease paymer
that do not depend on an index or rate.

A sellerlessee applies the amendments retrospectively in accordanc
IAS 8 to sale and leaseback transactions entered into after the date o
application, which islefined as the beginning of the annual reporting pe
in which the entity first applied IFRS 16.

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Fin
Instruments: DisclosuresSupplier Finance Arrangements

The amendments add a disclosure objective to IAS 7 stating that an
is required to disclose information about its supplier finance arrangel
that enables users of financial statements to assess the effects o
arrangementso t he entity’s liabilitic¢
was amended to add supplier finance arrangements as an example
the requirements to disclose i
concentration of liquidity risk.

The term* s upplier finance arrangen
amendments describe the characteristics of an arrangement for wh
entity would be required to provide the information.

To meet the disclosure objective, an entity will be required to disdlo
aggregate for its supplier finance arrangements:

e The terms and conditions of the arrangements

e The carrying amount, and ass o
statement of financial position, of the liabilities that are part of
arrangements;

-13-
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QATARI INVESTORS GROUP Q.P.S.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.2 New and amended IFRSs in issue but not yet effective and not early adopted (continued)
Effective for

annual periods
New and revised IFRSs beginning on or after

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Fin January 1, 202%arlier
Instruments: DisclosuresSupplier Finance Arrangemenisontinued) applicationis permitted

e The carrying amount, and associated line items for which the supj
have already received payment from the finance providers;

e Ranges of payment due dates for both those financial liabilities the
part of a supplier finance arrangement and compagdtdde payable:
that are not part of a supplier finance arrangement;

e Liquidity risk information

The amendments, which contain specific transition reliefs for the
annual reporting period in which an entity applies the amendment:
applicable for annual reporting periods beginning on or after 1 Jai
2024. Earlier application is permitted.

Amendments to IAS 1 Presentation of Financial StateraévitsrCurrent  Januaryl, 2024
Liabilities with Covenants

In January 2020, théSB issued amendments to IAS-Llassification of
Liabilities as Current or Nenurrent (the 2020 Amendments). One of
requirements prescribed by the 2020 Amendments related tc
classification of liabilities subject to covenants (e.g. a bank Ideremthe
lender may demand accelerated repayment if financial covenants a
met ) . The 2020 Amendments prov
settlement is subject to the entity complying with specified conditions
right exists at the end ofdéhreporting period only if the entity complies wi
those conditions at the end of the reporting period. Several concern
raised about the outcome of these requirements, therefore, the mar
effective date was deferred. In order to address thaseems, the IASE
has now issued the 2022 Amendments.

The 2022 Amendments specify that covenants to be complied with aft
reporting date do not affect the classification of debt as current er
current at the reporting date. An entity is required to disclose inform
about these covenants in theasto the financial statements.

The Amendments address the concerns raised by stakeholders on the
of the amendments to IAS 1 Classification of Liabilities as Current or |
current related to classification of liabilities with covenants. Undez2@2e
Amendments, a covenant affects whether right to defer settlement ex
the end of the reporting period if compliance with the covenant is req
on or before the end of the reporting period.

-14-



QATARI INVESTORS GROUP Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

2.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.2 New and amended IFRSs in issue but not yet effective and not early adopted (continued)
Effective for

annual periods
New and revised IFRSs beginning on or after

Amendments to IAS 21ack of Exchangeability January 1, 202%arlier
applicationis permitted

An entity is impacted by themendments/hen it has a transaction or .

operation in a foreign currency that is not exchangeable into an

currency at a measurement date for a specified purpose. A curre

exchangeable when there is ability to obtain the other currency (with

normal administrative delay), and the transaction would take place th

a market or exchange mechanism that creates enforceable righ

obligations.

Management anticipates that these new standards, interpretations and amendments will be adopted in
the Group <onsolidatedinancial statements as and when they are applicable apti@d of these

new standards, interpretations and amendments as higldigh previous paragraphs, may have no
material impact on theonsolidatedinancial statements of th@roup

ACCOUNTING POLICIES
Statement of compliance

The consolidated financial statements have been prepared in accordanbeeniitional Financial
Reporting Standards (IFRS&ccounting Standardisand applicable provisions of Qatar Commercial
Companiand Cawmpany’s articles of association

Basis of preparation

The consolidated financial statements have been prepared tned historical cost basis except for
investment properties and certain financial instruments that are measured at revalued amounts or fair
value at the end of each reporting period.

Fair value is the price that would be received to sell an assetdbtop@ansfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or aidbility, the Group takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at
measurement date.

For financial reporting purposes, fair valmeasurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as follows:

(i) Level linputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

(i) Level 2inputs are inputs, other than quoted prices included within Level 1, that are dleséova
the asset or liability, either directly or indirectly; and

(i) Level 3inputs are unobservable inputs for the asset or liability.

-15-
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QATARI INVESTORS GROUP Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

3.

ACCOUNTING POLICIES (CONTINUED)
Functional and presentation currency

These consolidated financialt at e ment s are presented in Qatar:i
functional and presentation currency.

The principal accounting policiegloptedare stated below
Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and its
controlled entitiegits subsidiariesas at December 32023. Control is achieved when the Company:

» has power over the investee;
» is exposed, or hafghts, to variable returns from its involvement with the investee; and

* has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to@or more of théhree elements of control listed above.

When the Company has less than a majoritshefvoting rights of an investee, it considers that it has

power over the investee when the voting rights are sufficient to give it the practical ability to direct the
relevant activities of the investee unilaterally. Tmmpany considers all relevantcfa and
circumstances 1in assessing whether or mnot the (
give it power, including:

e the size of the Company’s holding of voting r
the other vote holders;

e potential voting rights held by the Company, other vote holders or other parties;
e rights arising from other contractual arrangets; and

e any additional facts and circumstances that indicate that the Company has, or does not have, the
current ability to direct the relevant activities at the time that decisions need to be made, including

B

voting patterns atetipggs.e vi ous shareholder’s me

Consolidation of a subsidiary begins when the Company obtains control over the subsid@gsmsd
when the Company loses control of the subsidiary.

Profit or loss and each component of other comprehensive income are attributable to theobtineers
Company and to the nesontrolling interests. Total comprehensive income of the subsidiaries is
attributed to the owners of the Company and to theawomrtrolling interests even if this results in the
non-controlling interests having a deficit batzn

Where necessary, adjustmerdee made to the financial statements of subsidiaries to bring the
accounting policies used into line with the Gro

The results of subsidiaries acquired or disposed of during the year are included in the consolidated
statement of pfit or loss from the effective date of acquisition or up to the effective date of disposal,

as appropriate. Where necessary, adjustments are made to the financial statements of the subsidiaries to
bring their accounting policies in line with those usgdhe Group.

-16-



QATARI INVESTORS GROUP Q.P.S.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

3. ACCOUNTING POLICIES (CONTINUED)
Basis of consolidation(continued)

All intragroup assets and bdities, equity, income and expenses and cash flows relating to transactions
between members of the Group are eliminated in fuarsolidation.

The financial Statements of theeibsidiaries were prepared for the same period ended December 31,
2023.

Non-controlling interests in subsidiaries are

interests o Bhareholdersd¢hatare presént oivmegship interests entitling their holders to a
proportionate share of net assets upon liquidation may initially be measured at fair value or at the
non-controlling interests’
The choice of measurement is made on an acqui
interests are initially measured at fair value. Subsequent to acquisition, the carrying amount of

prapaortti’snadtde nt i addeal

non-controllthergamouateotfs those interests at 1ni

2

interests
non-controlling interests even imMgaddicitbalance.s ul t s

share of subsequent changes i n equ

Changes in the Group’s interests 1in subedifodi ari e

as equity transactions. The carrying amount of
adjusted to refledhe changes in their relative interests in the subsidiaries. Any difference between the
amount by which the non-controlling interests
or received is recognised directly in equity and attributetigmwners of the Company.

Business combinationg goodwill

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred
in a business combination is measured at fair value, which is calculated as the sum of the acquisition
date fair values of the assets transferred kByGhoup, liabilities incurred by the Group to the former
owners of the acquiree and the equity interests issued by the Group in exchange for control of the
acquiree. In a business combination achieved without the transfer of consideration, the Grdufesubsti

the acquisitiordate fair value of its interest in the acquiree for the acquisitaga fair value of the
consideration transferred to measure goodwill or a gain on a bargain purchase. Acqeisitézhcosts

are generally recognised in the coimdated statement of profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their
fair value.

When a business combination 1is ac hréstssinthelacquired st a g

entity are remeasured to its acquisition-date
in profit or loss. Amounts arising from interests in the acquiree prior to the acquisition date that have
previously beenacognised in other comprehensive income are reclassified to profit or loss, where such
treatment would be appropriate if that interest were disposed of.

Measurement period adjustments are adjustments that arise from additional information obtained during

the ‘measurement period?’ (which cannot exceed
circumstances that existed at the acquisition date.

-17-



QATARI INVESTORS GROUP Q.P.S.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

3. ACCOUNTING POLICIES (CONTINUED)
Business combinations goodwill (continued)

If the initial accounting for a business combination is incomplete by the end of the reporting period in
which the combination occurs, the Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjdsting the measurement period (see
above), or additional assets or liabilities are recognised, to reflect new information obtained about facts
and circumstances that existed as of the acquisition date that, if known, would have affected the amounts
recagynised as of that date.

Goodwill

Goodwill is measured as the excess of the sum of the consideration transferred, the amount ef any non
controlling interests in the acquiree, and the
in the acquee (if any) over the net of the acquisitidate amounts of the identifiable assets acquired

and the liabilities assumed. If, after reassessment, the net of the acaqdigiBoamounts of the
identifiable assets acquired and liabilities assumed exteedsim of the consideration transferred, the
amountofanynok ont rol ling interests 1in the acquiree a
held interest in the acquiree (if any), the excess is recognised immediately in the consolidated statement
of profit or loss and other comprehensive income as a bargain purchase gain.

Goodwill arising on an acquisition of a businesmigally recognised and measured as set out above.

Goodwill is not amortised but is reviewed for impairment at least annu&dly.the purposes of
impairment testing, goodwil lgeneratinguhits @rgroupsoiicasho e a
generating units) that is expected to benefit from the synergies of the combination.

A cashgenerating unit to which goodwill Bdeen allocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired. If the rabtevamount of the
cashgenerating unit is less than its carrying amount, the impairment loss is allocatedriduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata
based on the carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised
directly in the consolidated statent of profit or loss and other comprehensive income. An impairment
loss recognised for goodwill is not reversed in subsequent periods.

On disposal of the relevant caglnerating unit, the attributable amount of goodwill is included in the
determinatio of the profit or loss on disposal.

Investments in associates

An associate is an entity over which the Group has significant influencefi&ighinfluence is the

power to participate in the financial and operations policy decisions of the investe@biucontrol or

joint control over those policies. The results and assets and liabilities of associates are incorporated in
these consolidated financial statements usiagquity method of accounting. Under the equity method,

an investment in an asSate is initially recognised in the consolidated statement of financial position

at cost and adjusted thereafter to recognise the Group's share of the profit or loss and other
comprehensive income of the associate. When the Group's share of lossessiiciaie exceeds the
Group’ s interest 1in t ha tterm interesis ihat,insubstande,ifocnhparioh ¢ 1 u
the Group's net investment in the associate), the Group discontinues recognising its share of further
losses. Additional losseare recognised only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the associate.
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3. ACCOUNTING POLICIES (CONTINUED)
Investments in associategcontinued)

An investment in an associate is accounted for using the equity method from the date on which the
investee becomes an associate. On acquisition of the investmeragaoaate, any excess of the cost

of the investment over the Group's share of the fevdéue of the identifiable assets and liabilities of

the investee is recognised as goodwill, which is included within the carrying amount of the investment.
Any excess of the Group’s share of t heoventhet fai:
cost of the investment, after reassessment, is recognised immediately in profit or loss in the period in
which the investment is acquired.

When necessary, thentire carrying amount of the investment (including goodwill) is tested for
impairmentin accordance with IAS 36 Impairment of Assets as a single asset by comparing its
recoverable amount (higher of value in use and fair value less costs to sell) with its carrying amount.
Any impairment loss recognised forms part of the carrying amouheahvestment.

The Group discontinues the use of the equity method from the date when the investment ceases to be an
associate, or when the investment is classifssldedd for sale. When the Group retains an interest in the
former associate and the riged interest is a financial asset, the Group measures the retained interest at
fair value at that date and the fair value is regarded as its fair value on initial recognition in accordance
with IFRS 9 The difference between the carrying amount ofdsociate at the date the equity method

was discontinued, and the fair value of any retained interest and any proceeds from disposing of a part
interest in the associate is included in the determination of the gain or loss on disposal of the associate.
If a gain or loss previously recognised in other comprehensive income by that associate would be
reclassified to profit or loss on the disposal of the related assets or liabilities, then Group also reclassifies
the gain or loss from equity to profit or loss (@ reclassification adjustment) when the equity method is
discontinued. Unrealized gains and losses resulting from transactions between the Group and the
associate are eliminated to the extent of the interest in the associate.

Investment properties

Investment properties are properties held to earn rentals and/or capital appreciation (including property
under construction for such purposes). Investment properties are initially measured at cost and
subsequently at fair value with any change therein r@sed inthe consolidated statementpbfit or

loss and other comprehensive income in the period in which they arise.

Investment properties are derecognised when either they have been disposed of or when the investment
properties are permanently withdna from use and no future economic benefit is expected from its
disposal. The difference between the net disposal proceeds and the carrying amount of the asset is
recognised in the consolidated statement of profit or loss and other comprehensive intenpetiod

of derecognition.

Transfers are made to or from investment properties only when there is a change in use. For a transfer
from investment properties to owreccupied properties, the deemed cost for subsequent accounting is
the net book value @he date of change in use. If owrmacupied properties become investment
properties, the Group accounts for such properties in accordance with the policy stated under properties
and equipment up to the date of change in use.

Inventories

Inventories are stated at the lower of cost and net realisable valueoB8ysises direct materials and,
where applicable, direct labour costs and those overheads that have been incurred in bringing the
inventories to their present location and conditiGostis calculated using the weighted average cost
method. Netealisable value represents the estimated selling price less all estimated costs of completion
and costs to be incurred in marketing, selling and distribution.
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3.

ACCOUNTING POLICIES (CONTINUED)
Property, plant and equipment

Property plant and equipment is stated at cost less accumulated depreciation and any impairment in
value. Lands not depreciated.

Depreciation is recognized to writdf the cost of assets less their residisues over their useful lives
using the straight line methodhe Group has applied thmit of production method for depreciating
production related building andjeipment.The following are the estimated useful lives of the assets
other than amortizedsingunit of production methad

Useful life in
years
Buildings 1550
Equipment 5-30
Furniture and fixtures 5
Computers and software 3
Motor and heavy vehicles 5-10

The asset’s residual v a dapredation ares reviewdd and adjusted, ifa n d
appropriate, at e&creporting date. The effect of any changes to estimates are accounted for on a
prospective basis.

Properties in the course of construction for production, rental or administrative purpdsepugroses

not yet determined, are carried at cost, less any recognised impairment loss. Cost includes professional
fees and, for qualifying assets, borrowing cost
policy. Such properties are cldgsil to the appropriate categories of property, plant and equipment when
completed and ready for intended use. Depreciation of these assets, on the same basis as other property,
plant and equipment, commences when the assets are ready for their intended u

Expenditure incurred to replace a component of an item of property, plant and equipment that is
accounted for separately is capitalised and the carrying amount of the component that is replaced is
written off. Other subsequent expenditure is capédlisnly when it increases future economic benefits

of the related item of property, plant and equipment. All other expenditure is recognised in the
consolidated statement of profit or loss and other comprehensive income as the expense is incurred.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal pparddhe carrying amount of the asset) is
included in the consolidated statement of profit or loss and other comprehensive income in the period
the asset is derecognised.

Impairment of tangible and intangible assets other than goodwiill

At each annual reporting date, the Group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amaidi the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of thgeresiting unit to wish the

asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets
are also allocated to individual cagbnerating units, or otherwise they are allocated to the smallest
group of caskgenerating units for whica reasonable and consistent allocation basis can be identified.
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3.

ACCOUNTING POLICIES (CONTINUED)
Impairment of tangible and intangible assets other than goodwilicontinued)

Intangible assets with indefinite useful lives and intangible asseygnavailable for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

The recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value
in use, the gtimated future cash flows are discounted to their present value usintpa giecount rate

that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have noh laefusted.

If the recoverable amount of an asset (or agaierating unit) is estimated to be less than its carrying
amount, the carryingmountof the asset (caspenerating unit) is reduced to its recoverable amount. An
impairment loss is recognised rimediately in the consolidated statement of profit or loss unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carryingtashthmasset (casienerating unit)

is increased to the revised estimate of its recoverable amount, so that the increased carrying amount does
not exceedthe carrying amount that would have been determined had no impairment loss been
recognised for the asset (capnerating unit) in prior years. A reversal of an impairment loss is
recognised immediately in the consolidated statement of profit or loss Urdasdavant asset is carried

at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation
increase.

Financial instruments

Financial assets and financial 11iabilalpositors ar e
when the Group becomegparty to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue ofaficial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair valueof the financial assets or financial liabilities, as appropriate, on ir@tiagnition. Transaction

costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognized immediately in profit or loss.

Financial assets

All regular way purchases or salesfiolancial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the nag&etpl

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Classification of financial assets
Debt instruments that meet the following conditions are measured subsequently at amortised cost:

o the financial asset is held within a business model whose objective is to hold financial assets in order
to collectcontractual cash flows; and

o the contractuaerms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
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3.

ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)
Financial assetqcontinued)

Classification of financial assetgcontinued)

Debt instruments that meet the following conditions are measured subsequently at fair value through other
comprehensive income (FVTOCI):

¢ the financial asset is held within a business madwaise objective is achieved by both collecting
contractual casflows and selling the financial assets; and

¢ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interestthie principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss
(FVTPL). Despite the foregoing, the Group may make the following irrevocable election/designation at
initial recognition of a financial asset:

¢ the Group mayrrevocably elect to present subsequent changes in fair value of an equity investment
in other comprehensive income if certain criteria are met (see (ii) below); and

¢ the Group may irrevocably designate a debt investment that meets the amortised cost or FVTOCI
criteria as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch
(see (iii) below).

i. Amortisedcost and effective interest rhetl

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

For financial assets othertharu r c hased or originated credit-i mg
are credit-impaired on initial recognition),
estimated future cash receipts (including all fees and points paickore® that form an integral part

of the effective interest rate, transaction costs and other premiums or discounts) excluding expected
credit losses, through the expected life of the debt instrument, or, where appropriate, a shorter period,

to the grossarrying amount of the debt instrument on initial recognition. For purchased or originated
credit-impaired financial assets, a credit-ad]j
estimated future cash flows, including expected credisds, to the amortised cost of the debt
instrument on initial recognition.

The amortisedost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amonisaging the effective
interestmethod of any difference between that initial amountthedmaturity amount, adjusted for

any loss allowance. The gross carrying amount of a financial asset is the amortised cost of a financial
asset before adjusting for any loss allowance.

-22-



QATARI INVESTORS GROUP Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

3.

ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

Financial assetqcontinued)

Classification of financial assetgcontinued)

Amortisedcost and effective interest method

Financeincome is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost and at FVTOCI. For financial assets other than purchased or originated
credit-1impai rfinanceihdomeaisncalaulated lapplyingsthe effective interest rate to

the gross carrying amount of a financial asset, except for financial assets that have subsequently

become credit-impaired (see bel ow) . For fin
credi t -finangeiacone é decognised by applying the effective interest rate to the amortised
cost of the financial asset. I f, in subsequen

financial instrument i mpr oves impairedfinanceinaohee f i n ¢
is recognized by applying the effective interest rate to the gross carrying amount of the financial asset.

For purchased or originated cr e difinandeincpmeiby ed f i
appl yi ng justed effective idterest-ratedo the amortised cost of the financial asset from
initial recognition. The calculation does not revert to the gross basis even if the credit risk of the
financial asset subsequently improves so that the financial assétismog e r cr edi t - i mpa

Financaencome is recognised in profit or loss and is included in the "Income fromtehortdeposits
andsavings line item.

Equity instruments designated as at FVTOCI

On initial recognition, the Groupmay makeiam r e vocabl e election (on an
basis) to designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is not
permitted if the equity investment is held for trading or if it is contingent consideration recognised

by an acquirer in a business combination.

A financial asset is held for trading if:

e it has been acquired principally for the purpose of selling it in the near term; or

e on initial recognition it is part of a portfolio of identified financiastruments that the Group
manages together and has evidence of a recen

e it is a derivative (except for a derivative that is a financial guarantee contract or a designated
and effective hedging instrument).

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction
costs. Subsequently, they are measured at fair value with gains and losses arising from changes in
fair value recognised in other comprehensive income andnadated in the investments
revaluation reserve. The cumulative gain or loss is not reclassified to profit or loss on disposal of
the equity investments, instead, it is transferred to retained earnings.

Dividends on these investments in equity instruments are recognised in profit or loss in accordance
with IFRS 9, unless the dividends clearly represent a recovery of part of the cost of the investment.

The Group has designated all investments in eqagiruments that are not held for trading as at
FVTOCI on initial application of IFRS 9.
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3. ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)
Financial assetqcontinued)

Classification of financial assetgcontinued)
iii. Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI (see
(i) to (ii) above) are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end oéparting period.
Foreign exchange gains and losses

The carrying amount of financial assets that are denominatefdiiaign currency is determined in that
foreign currency and translated at the spot rate at the end of each reporting period. $pecifical

o for financial assets measured at amortised cost that are not pdesifaated hedging relationship,
exchange differences are recognised in profit

o for debt instruments measured at FVTOCI that are not partdesignated hedging relationship,
exchange differences on the amortised cost of the debt instrument are recognised in profit or loss in
t he ‘ot her gains a n éxchanges dfeeencés are iracagnisedtire ather Ot h
comprehensive income in the investments revaluation reserve;

e for financial assets measured at FVTPL that are not partdekignated hedging relationship,
exchange differences are rrecgaginnss ecadnd nl osrsoefsi’t

e for equity instruments measured at FVTOCI, exchange differences are recognised in other
comprehensive income in the investments revaluation reserve.

Impairment of financial assets

The Group recognizes a loalowance for expected credit losses on investments in debt instruments
that measured at amortised cost or at FVTOCI, leaseivables, and contract assets, as well as on
financial guarantee contracts. The amount of expected credit losses is updatbd-epeding date to
reflect changes in credit risks since initial recognition of the respective financial instrument.

The Group always recognizes lifetime ECL for trade receivables, contract assets and lease receivables.
Theexpected credit losses on sleefinancial assets are estimated using a provision matrix based on the
Group’ s historical credit experience, adjusted
economic conditions and an assessment of both the current as well as the foest@Est df conditions

at the reporting date, including time value of many where appropriate.

For all other financial instruments, the Group recognizes lifetime ECL when there has been a significant
increase in credit risk since initial recognition. Howe\f the credit risk on the financial instrument has

not increased significantly since initial recognition, the Group measures the loss allowance for that
financial instrument at an amount equal teni@nth ECL. The assessment of whether lifetime ECL
shauld be recognised is based on significant increases in the likelihood or risk of a default occurring
since initial recognition instead of on evidence of a financial asset beingionpdited at the reporting

date.
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3. ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)
Financial assetqcontinued)
Impairment of financial asset¢continued)

Lifetime ECL represents the expected credit losses that will result from all possible default events over
the expected life dfinancial instrument. In contrast, 4@onth ECL represent&e portion of lifetime

ECL that is expected to result from default events on a financial instruments that are possible within 12
months after the reporting date.

() Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the financial instrument at the
reporting datewith the risk of a default occurring on the financial instrument at the date of initial
recognition. In making this assessment, the Group considers both quantitative and qualitative
information that is reasonable and supportable, including historicalexgen c e and f or war

information that 1is available without undue ¢
includes the future prospects of the industr.i
economic expert reports, finan a1l anal yst s, governmental bodi.

similar organisations, as well as consideration of various external sources ofaactifalecast
economic information that relate to the Group

In particular, the fotbwing information is taken into account when assessing whether credit risk has
increased significantly since initial recognition:

e an actual or expected significant deteriorat
or internal credit rating;

e significant deterioration in external market indicators of credit risk for a particular financial
instrument, e.g. a significhincrease in the credit spread, the credit default swap prices for the
debtor, or the length of time or the extent to which the fair value of a financial asset has been
less than its amortised cost;

e existing or forecast adverse changes in businessicielaor economic conditions that are
expected to cause a significant decrease 1in

e an actual or expected significant deterioration in the operating results of the debtor;
e significant increases in credisk on other financial instruments of the same debtor;
e an actual or expected significant adverse change in the regulatory, economic, or technological

environment of the debtor that results 1in a
delt obligations.

Despite the foregoing, the Group assumes that the credit risk on a financial instrument has not

increased significantly since initial recognition if the financial instrument is determined to have low
credit risk at the reporting date. Aéincial instrument is determined to have low credit risk if:
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Financial instruments (continued)

Financial assets (continued)

Impairment of financial assetgcontinued)

(i)

(ii)

Significant increase in credit riskcontinued)

1. The financial instrument has a low risk of default,

2. The debtor has a strong capacity to meet its contractual cash flow obligations in the near term,
and

3. Adverse changes in economic and business conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to fulfil itstcaetual cash flow obligations.

The Group considers a financial asset to have low credit risk when the asset has external credit rating
of “investment grade’ in accordance with the
is not availablet h e asset has an internal rating of
counterparty has a strong financial position and there is no past due amounts.

For financial guaranteeontracts, the date that the Group becomes a party to the irrevocable
commitment is considered to be the date of initial recognition for the purposes of assessing the
financial instrument for impairment. In assessing whether there has been a sigmficaase in

the credit risk since initial recognition of a financial guarantee contracts, the Group considers the
changes in the risk that the specified debtor will default on the contract.

The Group regularly monitors the effectiveness of the criterid tsédentify whether there has
been a significant increase in credit risk and revises them as appropriate to ensure that the criteria
are capable of identifying significant increase in credit risk before the amount becomes past due.

Definition of aefault

The Group considers the following as constituting an event of default for internal credit risk
management purposes as historical experience indicates that financial assets that meet either of the
following criteria are generally not recoverable:

o whenthere is a breach of financial covenants by the debtor; or

o information developed internally or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group, in full (without taking into account any
collaterl held by the Group).

(iii) Creditimpaired financial assets

A financial asset 1is credit-impaired when one
estimated future cash flows of that financial asset have occurred. Evidencénbatceml| asset is
credit-impaired includes observable data abou

a. significant financial difficulty of the issuer or the borrower;

b. a breach of contract, such as a default or past due event

c. the lender(s) of the borrower, for economi@a contractual reasons 71 ¢
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider;

d. itis becoming probable that the borrower will enter bankruptcy or other financishresmtgon;
or

e. the disappearance of an active market for that financial asset because of financial difficulties.
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Financial instruments (continued)
Financial assets (continued)

Impairment of financial asset¢continued)

iV YyWrite-off policy

The Grougfully provide for orwrites off a financial asset when there is information indicating that

the debtor is in severe financial difficulty and there is no realistic prospect of recovery, e.g. when
the debtor has been placed under liquidation or has entered into bankruptcyipgs;eEinancial
assets written off may stildl be subject t o
procedures, taking into account legal advice where appropriate. Any recoveries made are recognised
in profit or loss.

(v) Measurement andecognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given (i.e.,
the magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probabilityo f default and 1loss given default 1is base
information as described above. As for the exposure at default, for financial assets, this is represented
by the assets’ gross ¢ ar foyfinangal guaramt@encontracts, the h e
exposure includes the amount drawn down as at the reporting date, together with any additional
amounts expected to be drawn down in the future by default date determined based on historical
trend, t he @ding of thé specificnfulueerfisancing needs of the debtors, and other
relevant forward-1looking information.

For financial assets, the expected credit loss is estimated as the difference between all contractual
cash flows that are due to the Group in adaace with the contract and all the cash flows that the
Group expects to receive, discounted at the original effective interest rate. For a lease receivable, the
cash flows used for determining the expected credit losses is consistent with the cagkdtbins
measuring the lease receivable in accordance with IAS 17 Leases.

For a financial guarantee contract, as theupris required to make payments only in the event of a
default by the debtor in accordance with the terms of the instrument thatastgeat, the expected

loss allowance is the expected payments to reimburse the holder for a credit loss that it incurs less
any amounts that the Group expects to receive from the holder, the debtor or any other party.

If the Group has measured the loss allowance for a financial instrument at an amount equal to
lifetime ECL in the previous reporting period, but determiziethe current reporting date that the
conditions for lifetime ECL are no longer met, the Group messsthe loss allowance at an amount
equal to 12-month ECL at the current reporting
was used.

The Graup recognises an impairment gain or loss in profit or loss for all financial instruments with

a coresponding adjustment to their carrying amount through a loss allowance account, except for
investmentsn debt instruments that are measured at FVTOCI, for which the loss allowance is
recognised in other comprehensive income and accumulated in the ienestwaluation reserve,

and does not reduce the carrying amount of the financial asset in the statement of financial position.
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Financial instruments (continued)
Financial assets (continued)
Derecognition of financial assets

The Group derecognizes a financial asset only when the contractual rights to the cash flows from the

asset expire or it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the Groupmaitransfers nor retains substantially all the risks and rewards

of ownership and continues to control the transferred asset, the Group recognizes its retained interest in
the asset and an associated liability for amounts it may have to pay. If ther&gsong substantially all

the risks and rewards of ownership of a transferred financial asset, the Group continues to recognise the
financial asset and also recognizes a collateralized borrowing for the proceeds received.

On derecognitonof Ai nancial asset measured at amortised
carrying amount and the sum of the consideration received and receivable is recognised in profit or loss.
In addition, on derecognition of an investmentadebt instrument classified as at FVTOCI, the
cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified to
profit or loss. Incontrast, on derecognition of an investment in equity instrument which the Group has
elected on initial recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated

in the investments revaluation reserve is not reclassified to profit or loss, but is transferred to retained
earnings.

Financial liabilities and equity

Debt and equity instruments issued by the Group are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangement and the definition of a financial liability
and an equity instrument.

Equity ingruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by a group entity are recognised at the proceeds
received, net of direct issueats.

Repurchase of the Group’s own equity instrumen:
gain or loss is recognised in profit or loss on
equity instruments.

Financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method
or at FVTPL. However, financial liabilities that arise whemeasfer of dinancial asset does not qualify

for derecognition or when the continuing involvement approach applies, and financial guarantee
contracts issued by the Group, are measured in accordance with the specific accounting policies set out
below.

Financial liabilities at FVTPL

Financial liabilitiesare classified as at FVTPL when the financial liability is (i) contingent consideration
of an acquirer in a business combination, (ii) held for trading or (iii) it is designated as at FVTPL.
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3. ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)
Financial liabilities and equity (continued)
Financial liabilities at FVTPL (continued)

A financial liability is classified as held for trading if:

e it has been acquired principally for the purpose of repurchasing it in the near term; or

e on initial recognition it is part of a portfolio of identified financial instruments thatGhaup
manages together and has a recent actual pattern otestmonprofittaking; or

e itis a derivative, except for a derivative that is a financial guaraxteteact or a designated and
effective hedging instrument.

As at reporting date, the Group did not carry any financial liabilitieshas been measured at FVTPL.

Financial liabilities measured subsequently at amortised cost

Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination,
(ii) held-for-tradi ng,aremeasuled suisgquedtly abitigedhcost usidg a s a
the effectivanterest methodlhe effective interest method is a method of calculating the amortised cost

of a financial liability and of allocatin§inance cosexpense over the relevant period. The effective
interest rate is the ratbat exactly discounts estimatédture cash payments (including all fees and

points paid or received that form an integral part of the effectteeest rate, transaction costs and other
premiums or discounts) through the expected life of the finarialailily, or (whereappropriate) a

shorter period, to the amortised cost of a financial liability.

Financial guarantee contract liabilities

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse théolder for a loss it incurs because a specified debtor fails to make payments when due in
accordance with the terntd a debt instrumenginancial guarantee contract liabilities are measured
initially at their fair values and, if not desigad as at FVTPland do not arise from a transfer of an
asset, are measured subsequently at the higher of:

¢ the amount of the loss allowance determined in accordance with IFRS 9 (see financial assets above);
and

o the amount recognised initially less, whempm@priate, cumulative amortisation recognised in
accordance witthe revenue recognition policies set out above.

Foreign exchange gains and losses

For financial liabilities that are denominated ifoeeign currency and are measuredmbortised cost at

the end of each reporting period, the foreign exchange gains and losses are determined based on the
amortised cost of the instrumeniesef or ei gn exchange gains and 1 o0os ¢
gains and 1 os fiterkossfoifinancéal liabilitiesthatiate nop pardod@signated hedging
relationship. Fothose which are designated dsealging instrument for laedge of foreign currency risk

foreign exchange gains and losses are recognised in other comprefieosive and accumulated in
aseparate component of equity.

The fair value of financial liabilities denominated ifoaeign currency is determined in that foreign
currency and translated at the spot rate at the end of the reporting periitiancial liabilities that are
measured as at FVTPL, the foreign exchange component forms part of the fair value gains or losses and
is recognised in profit or loss for financial liabilities that are not part désignated hedging
relationship
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3. ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)
Financial liabilities and equity (continued)
Derecognition of financial liabilities

The Group derecognises financial liabilities
discharged, cancelled or expir@dhe difference between the carrying amount of the financial liability
derecognised and the consideration paid and payableoignised in profit or loss.

When the Group exchanges with the existing lender one debt instrument into another one with the
substantially different terms, such exchange is accounted for as an extinguishment of the original
financial liability and the recagtion of anew financial liability. Similarlythe Group accounts for
substantial modification of terms of an existing liability or part of it as an extinguishment of the original
financial liability and the recognition of reew liability. Itis assumedhiat the terms are substantially
different if the discounted present value of the cash flows under the new terms, including any fees paid
net of any fees received and discounted using the original effective rate is at |paistéft different

from the dscounted present value of the remaining cash flows of the original financial liabitte. If
modification is not substantial, the difference between: (1) the carrying amount of the liability before
the modification; and (2) the present value of the dlasts after modification should be recognised in
profit or loss as the modification gain or loss within other gains and losses.

Hedge accounting

The Group designates certain derivatives as hedging instruments in respect of interest rate risk in cash
flow hedges

At the inception of the hedge relationship, the Group documents the relationship between the hedging
instrumentand the hedged item, along with its risk management objectives and its strategy for
undertaking various hedgensactions. Furthermore, at the inception of the hedge and on an ongoing
basis, the Group documents whettiex hedging instrument is effective in offsetting changes in fair
values or cash flows of the hedged item attributabléne hedged risk, whicts iwhen the hedging
relationships meet all of the following hedge effectivemegsirements:

e There is an economic relationship between the hedged item and the hedging instrument

e The effect of credit risk does not dominate the value changes that result from that economic
relationship

e The hedge ratio of the hedging relationship is the same as that resulting from the quantity of the
hedged itenthat the Group actually hedges anddbantity of the hedging instrument that the Group
actually uses to hedgkat quantity of hedged item

If a hedging relationship ceases to meet the hedge effectiveness requirement relating to the hedge ratio
but therisk management objective for tlagsignated hedging relationship remains the same, the Group
adjusts thehedge ratio of the hedging relationship (i.e. rebalances the hedge) so that it meets the
qualifying criteria again.

Movements in the hedging reserve in equity are detailed in statefgmanges in equity.
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3. ACCOUNTING POLICIES (CONTINUED)
Hedge accounting(continued)
Cash flow hedges

The effective portion of changes in the fair value of derivatives and other qualifying hedging instruments
that aredesignated andualify as cash flow hedges is recognised in other comprehensive income and
accumulated undehe heading of cash flow hedging reserve, limited to the cumulative change in fair
value of the hedged item fromception of the hedge. The gain or loss relatothe ineffective portion

is recognised immediately in profit or 1loss, and

Amounts previously recognised in other comprehensive income and accumulated in equity are
reclassified to profibr loss inthe periods when the hedged item affects profit or loss, in the same line
as the recognised hedged ité¢tawever, when the hedged forecast transaction results in the recognition
of a nonfinancial asset or a nefimancial liability, the gains and lossesgsiously recognised in other
comprehensive income and accumulated in equityear®ved from equity and included in the initial
measurement of the cost of the Horancial asset or nefinancialliability. This transfer does not affect

other comprehensivacome. Furthermore, if the Group expects that sonad! of the loss accumulated

in the cash flow hedging reserve will not be recovered in the future, that amoumnhésliately
reclassified to profit or loss.

The Group discontinues hedge accountinly @rinen the hedging relationship (or a part thereof) ceases
to meethe qualifying criteria (after rebalancing, if applicable). This includes instances when the hedging
instrument expiresor is sold, terminated or exercised. The discontinuation is acabuiate
prospectively. Any gain or loss recogniseather comprehensive income and accumulated in cash flow
hedge reserve at that time remains in equity ianekclassified to profit or loss when the forecast
transaction occurs. When a forecast transaciomo longerexpected to occur, the gain or loss
accumulated in the cash flow hedge reserve is reclassified immediately t@ploss.

Provisions

Provisions are recognized when the Group has an obligation (legal or constructive) arising fsbm a pa
event, and the costs to settle the obligation are both probable and able to be reliably measured.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the statement of financial position date, taking into account the risks and
uncertainties surrounding the obligation. Where a prawis measured using the cash flows estimated

to settle the present obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic beneffidquired to settle a provision are expected to be recovered
from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

Contingent liabilities acquired in a business combination
Contingent liabilities acquired in a business combination are initially measured at fair value at the
acquisition date. At the end of subsequent reporting periods, such contingent liabilities are measured at

the higher of the amount that would be recognised in accordance with IAS 37 and the amount recognised
initially less cumulative amount of income recognised in accordance with the principles of IFRS 15.
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3. ACCOUNTING POLICIES (CONTINUED)
Dividend distribution

Dividend distribution to the Group’s sharehol de
statements in the period in which the dividends are approved.

9

Empl oyees end of service benefits and pension
The Group provides end of service benefits to its employees. The entitlement to these benefits is based
upon the employees’ final salary and length of
period, calculated under the provisions of teQar Labour Law and the emp
payable upon resignation or termination of the employee. The expected costs of these benefits are
accrued over the period of employment.

Under Law No. 24 of 2002 on Retirement and PensionGtioeip 5 required to make contributions to
a Government fund scheme for Qatari empl oyees <
salaries. The Group’s obligations are limited t

Revenue recogrtion

The Group recognises revenue from the following major sources

¢ Revenue from industrial activities
e Contracting revenues
e Services revenue

Revenue is measured based on the consideration to which the Group expects to be entitletaiot a
with acudomer and excludes amounts collected on behalf of third partiesGrthg recognises
revenue when it transfers control gb@duct or service to @ustomer.

Revenue from industrial activities

Revenuefrom industrial activities includes revendgem sale of cementRevenuefrom industrial

activities is recognized when control of the goods has transferred, being when the goods have been
shipped to the customer ’ s specific location (
discretion ove the manner of distribution and price to sell the goods, has the primary responsibility
when onselling the goods and bears the risks of obsolescence and loss in relation to the goods. A
receivable is recognized by tl&oupwhen the goods are deliveredth® customer as this represents

the point in time at which the right to consideration becomes unconditional, as only the passage of time

is required before payment is due.

(i) Variable consideration

If the consideration in a contract includes a variable amount, the Group estimates the amount of
consideration to which it will be entitled in exchange for transferring the goods to the customer. The
variable consideration is estimated at contract incetiad constrained until it is highly probable that

a significant revenue reversal in the amount of cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is subsequently resolved. Some contracts for the
sale of electronics equipment provide customers with a right of return and volume rebates. The rights of
return and volume rebates give rise to variable consideration.
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3. ACCOUNTING POLICIES (CONTINUED)

Revenue from industrial activities(continued)
(i) Rights of return

Certain contracts provide a customer with a right to return the goods within a specified period. The
Group uses the expected value method to estimate the goods that will not be returned because this
method best predicts the amount of variable consideradiovhich the Group will be entitled. The
requirements in IFRS 15 on constraining estimates of variable consideration are also applied in order to
determine the amount of variable consideration that can be included in the transaction price. For goods
thatare expected to be returned, instead of revenue, the Group recognises a refund liability.

(iii)) Volume rebates

The Group provides volume rebates to certain customers once the quantity of products purchased during
the period exceeds a threshold specified in the contract. Rebates are offset against amounts payable by
the customer.

(iv) Significant financing component

Generally, the Group receives shtatm advances from its customers. Using the practical expedient in
IFRS 15, the Group does not adjust the promised amount of consideration for the effects of a significant
financing component if it expects, at contrauteption, that the period between the transfer of the
promised good or service to the customer and when the customer pays for that good or service will be
one year or less.

The transaction price for such contracts is discounted, using the rate thabeoeflécted in a separate
financing transaction between the Group and its customers at contract inception, to take into
consideration the significant financing component.

Services revenue

Services revenue includes installation servigdating to security equipment, and shipping agency
services. Services revenue is recognised over timgpad@mance obligation is satisfied. Reveisie
recognised for these services based on the stage of completion of the contrataniement has
assessed that the stage of completion determined as the proportion of the total time expected to render
the service that has elapsed at the end of the reporting period is an appropriate measure of progress
towards complete satisfaction of these performamioi@ations under IFRS 15. Paymdot such

services is not due from the customer until the services are complete and thecefarec asset is
recognised over the period in which the ser vi
considerdbn for the services performed date.

Contracting revenues

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Groupodxpects
entitled in exchange for those goods or services.

The Group becomes entitled to invoice customers based on achieving a series of perfeelatmuce
milestones. When a particular milestone is reached, the customer is sent a relative statement of work and
an invoice for the related milestone payment. Theu@ will previously have recognised a contract asset

for any work performed. Any amount previously recognised as a contract asset is reclassified to trade
receivables at the point at which it is invoiced to customer. If the milestone payment exceexthe r
recognised to date under the etsstost method, then the Group recognises a contract liability for the
difference. There is not consideredh® a significant financing component in construction contracts

with customers as the period between #eognition of revenue under the ctstcost method and the
milestone payment is always less than one year.
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3. ACCOUNTING POLICIES (CONTINUED)
Revenue form rental of vehicles

Revenue from services is recognised as the services are rendelwting where they are based on
contractual daily rates for the renting of vehicles in respect of Hyrdii service contracts. Revenue

from vehicles hired on time is recognised over time as the customer simultaneously received and
consumesthe benefigsr ovi ded by the Group’s performance as

Service income for shipping services

The Group is appointed as agent to provide several services to its principals which include marketing
and information services, vessel clearance and huspharargo operations including collection and
remittance of freight / demurrage and investigations / claims coordination.

A fee is agreed in the agreement with the principals for the agency services on the basis of number of
vessels calls in thport of the State of Qatar. Similarly, a container control fee (related to cargo
operations) and a commission on collection and remittance of charges / demurrage are separately agreed.
Revenue relating to above income is recognized over time aetloemance obligation is satisfied.

For vessel operations and husbandry services, the discharge of the vessel from the Qatari port is
considered as the revenue recognition point. Revenue is recognized on a monthly basis, based on the
number of vessels cleared by the end of the month.

For argo operations including collection and remittance of charges, completed unloading / loading of
cargo for that particular month is considered as the revenue recognition point.

Service income for freight forwarding services

The Group provides port clearce and freight forwarding services to its customers, since it holds a port
clearance license.

Revenue relating to service income for provision of freight forwarding and port clearance services is
recognized over time as tperformancebligation is satisfied

Leaserental income

Rental income from investment properties is recognised as revenue on a-Btraigasis over the term
of the lease. Lease incentives granted are recognised as an integral part of the total rental iacome, ov
the term of the lease.

Dividend income

Dividend income from investments 1is recognised
established provided that it is probable that
amount of income can be measured reliably. Dividendneca@s recognized in the consolidated

statement of profit or loss on the date that th

Financeincome

Finance income from financial assets is recognized when it is probable that the economic benefits will
flow to the group and the amount of income can be measured rekatdyrce income is accrued on a
time basis with reference to the principal outstagdind at the effective profit rate applicable, which is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial

B

asset to that asset’s net. carrying amount on 1in
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3.

ACCOUNTING POLICIES (CONTINUED)
Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are atkd to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale. Investment income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deductd the borrowing costs eligible for
capitalization.

All other borrowing costs are recognised in the consolidated statement of profit or loss and other
comprehensive income in the period in which they are incurred.

Foreign currency transactions

Transactions in currencies other than the Group
at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period,
monetary itemglenominated in foreign currencies are retranslated at the rates prevailing at that date.
Nor-monetary items carried at fair value that are denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was dasgmNonrmonetary items that are
measured in terms of historical cost in a foreign currency are not retranslated. Exchange differences on
monetary items are recognised in profit or loss in the period in which they arise except as otherwise
stated in the t&ndards.

Income tax

Taxes are calculated based on applicable laws or regulations in the State of Qatar. Currently there is no
corporate tax applicable to the Parent in the State of Qatar. However, corporate tax is applicable on
subsidiaries operating the State of Qatar.

Leases

The Group considers whether a contract 1s, or ¢
of a contract, that conveys the right to use an asset (the underlying asset) for a period of time in exchange
forcons derati on’ .

To apply this definition, the Group assesses whether the contract meets three key evaluations which
are whether:

» the contract contains an identified asset, which is either explicitly identified in the contract or
implicitly specified by being identified at the time the asset is made available to the Group

+ the Group has the right to obtain substantially all of dwmemic benefits from use of the identified
asset throughout the period of use, considering its rights within the defined scope of the; contract
and

» the Group has the right to direct the use of the identified asset throughout the period of use. The
Groupassess whether it has the r11i1ght to direct
throughout the period of use.
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3.

ACCOUNTING POLICIES (CONTINUED)
Leaseg(continued)
The Group as a lessee

At lease commencement date, the Group recognises aofigke asset and a lease liability on the
balance sheet. The rigbt-use asset is measured at cost, which is made up of the initial measurement of

the lease liability, any initial direct costs incenl by the Group, an estimate of any costs to dismantle

and remove the asset at the end of the lease, and any lease payments made in advance of the lease
commencement date (net of any incentives received).

The Group depreciates the righftuse assets anstraighiline basis from the lease commencement date
to the earlier of the end of the useful life of the rightise asset or the end of the lease term. The Group
also assesses the rigiftuse asset for impairment when such indicators exist.

At the mmmencement date, the Group measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily
available or the Group’s incremental Dborrowing

Lease payments included in the measurement of the lease liability are made up of fixed payments
(including in substance fixed), variable payments based on an index or rate, amounts expected to be
payable under a residual value guarantee and paymentg drigim options reasonably certain to be
exercised.

Subsequent to initial measurement, the liability will be reduced for payments made and increased for
interest. It is remeasured to reflect any reassessment or modification, or if there are changes in, in
substance fixed payments.

When the lease liability is remeasured, the corresponding adjustment is reflected in-tbleusghasset,
or profit and loss if the rightf-use asset is already reduced to zero.

The Group has elected to account for sterh leases and leases of lealue assets using the practical
expedients. Instead of recognising a rigittise asset and lease liability, the payments in relation to
these are recognised as an expense in profit or loss on a dlirsdbdsis over the leagerm.

Right-of-use assets arldase liabilities have been presented on the face of the statement of financial
positionas separate line item

The Group as a lessor
As a lessor the Group classifies its leases as either operating or finance leases.

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to
ownership of the underlying asset, and classified as aatopgtease if it does not.

CRITICAL JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting p
required to make judgments, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sourtas. estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from
these estimates. The estimates and underlying assumptions are reviewed on an ongoingfiasis tdre
accounting estimates are recognised in the period in which the estimate is revised if the revision affects only
that period or in the period of the revision and future periods if the revision affects both current and future
periods.
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4.

CRITICAL JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

4.1 Critical judgments in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that management has
made intheprocessafp pl ying the entity’s accounting polic
on the amounts recognised in consolidated financial statements:

Going concern

Management has made an assessmentlofe Gr oup’s ability to contin
satisfied that the Group has the resources to continue in business for the foreseeable future. The Group
has been profitable, and it had positive net asset (equity), working capital and casbsitmnpas at

the year end. Furthermore, management is not aware of any material uncertainties that may cast
significant doubt wupon the Group’ s ability to c
financial statements continue to be predase a going concern basis.

Revenue recognition

The Group applied the following judgements that significantly affect the determination of the amount and
timing of revenue from contracts with customers:

Identifying performance obligations in a bundletesaf equipment and installation services

The Group provides installation services that are either sold separately or bundled together with the sale of
eguipment to a customer. The installation services are a promise to transfer services in the areimaand
of the negotiated exchange between the Group and the customer.

The Group determined that both the equipment and installation are capable of being distinct. The fact that
the Group regularly sells both equipment and installation on a-alane basis indicates that the customer

can benefit from both products on theiwn. The Group also determined that the promises to transfer the
equipment and to provide installation are distinct within the context of the contract. The equipment and
installation are not inputs to a combined item in the contract. The Group is natiqgoaisignificant
integration service because the presence of the equipment and installation together in this contract do not
result in any additional or combined functionality and neither the equipment nor the installation modify or
customise the othem addition, the equipment and installation are not highly interdependent or highly
interrelated, because the Group would be able to transfer the equipment even if the customer declined
installation and would be able to provide installation in relatigora@ducts sold by other distributors.

Consequently, the Group allocated a portion of the transaction price to the equipment and the installation
services based on relative staaldne selling prices.

Determining the timing of satisfactiongérformance obligations for installation services
The Group concluded that revenue for installation services is to be recognised over time because the
customer simultaneously receives and consumes the benefits provided by the Group. The fact that another

entity would not need to figerform the installation that the Group has provided to date demonstrates that the
customer simultaneously receives and consumes t1
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4.

CRITICAL JUDGMENTS AND KEY SOUR CES OF ESTIMATION UNCERTAINTY
(CONTINUED)

4.1 Critical judgments in applying accounting policies (continued)
Revenue recognitioifcontinued)
Determining the timing of satisfaction of sale of goods

The Group concluded that revenue from sale of goods is recognised at the point in time when control of the
asset is transferred to the customer, generally on delivery of the goods, at which point the Group has a right
to payment, the customer has legé tiphysical possession, significant risks and rewards of ownership and
has accepted the goods.

Determining the timing of satisfaction of performance obligation for contracting services

The Group concluded that revenue from contracting services, inglstipping and marine services is
recognised over time as set out in revenue recognition policy.

Determining the timing of satisfaction of performance obligation for vehicle rental services

The Group concluded that revenue from vehicle resgalices is recognised over time as it performs
continuous transfer of control of goods or services to the customers. Because customer simultaneously
receives and consumes the benefits provided and the control transfer takes place over time, rewenue is als
recognised based on the extent of transfer/completion of transfer of each performance obligation. In
determining the method for measuring progress for these performance obligations, we have considered the
nature of these goods and services as well asanatits performance.

Determiningif the Group is transacting as principal or an agent

Significant judgements are made by management when concluding whether the Group is transacting as an
agent or a principal. The assessment is performed for each separate revenue stream in the Group. The
assessment requires an analysis of key indicatoxsfisplly whether the Group:

carries any inventory risk;

has the primary responsibility for providing the goods or services to the customer;
has the latitude to establish pricing; and

bears the customer s credit risk.

These indicators are used tt&mine whether the Group has exposure to the significant risks and rewards
associated with the sale of goods or rendering of services. For example, any sale relating to inventory that is
held by the Group, not on consignment, is a strong indicatohn&roup is acting as a principal.

Estimating variable consideration for returns and volume rebates

The Group estimates variable considerations to be included in the transaction price for the sale of equipment
with rights of return and volunrebates.

Classification of associate
The Group has various investments in associates. Despite holding of more than 50% of the shareholding of

these companies, by virtue of the contractual arrangements, the Group does not have control over the
financial and operating policy decisions and hence has a significant influence over these associate.companies
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CRITICAL JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

4.1 Critical judgments in applying accounting policiegcontinued)
Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business
model test (see Note 3). Tloup determines the business modellaval that reflects how groups of
financialassets are managed together to achigastecular business objective. Tlissessment includes
judgement reflecting all relevant evidence including how the performance of the assets is evaluated and
their performance measured, the risks that affegi¢hiermance of the assets and how these are managed

and how the managers of the assets are compensate@rdupe monitors financial assets measured at
amortised cost or fair value through other comprehensive income that are derecognised prior to their
maturity to understand the reason for their disposal and whether the reasons are consistent with the
objective of the business for which the asset was held. Monitorng part of t he Gr ou
assessment of whether the business model for whichrtieniag financial assets are held continues to

be appropriate and if it is not appropriate whether there has be@nge in business model and so
aprospective change to the classification of those assetsudtochanges were required during the
periodspresented.

Significant increase in credit risk

As explained in Note 3, ECL are measur asdetsaos an
lifetime ECL for stage @r stage &ssets. Amsset moves to stagenvBen its credit risk has increased
significantly since initial recognition. IFR&does not define what constitutesignificant increase in credit

risk. Inassessing whether the credit risk of an asset has significantly increased the Group takes into account
gualitativeand guantitative reasonable and supportable forward looking irfforma

Legal Cases

Note 39 describea number ofegal actions against the Group. Management has chosen not to make a
provision for any claims against the Group as the eventual outcome of the legal actions are uncertain and
we do not believe will have any financial impact

Measurement of investment pperties

Management of the Group is required to choose as its accounting policy either the fair value model or the
cost model and shall apply this policy to all of its investment property, except if it holds an investment
property as a lessee under an operatirgglaander which it is required to hold these investment properties
only at fair value.

The Group has chosen to adopt the fair value model for the purposes of measuring its investment properties
in the statement of financial position.

Depreciation of righ-of-use assets

Rightof-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on
a straightline basis. If the Group is reasonably certain to exercise a purchase option, tbeusghaisset
isdepreciated ver the wunderlying asset’”s useful 1ife. M
assets. Future depreciation charge could be materially adjusted where management believes the useful lives
differ from previous estimates. No such adjustment®wensidered necessary at the end of the current

year.
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4.

CRITICAL JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

4.1 Critical judgments in applying accounting policies (continued)
Impairment of property and equipment armgyht-of-use assets

The carrying amounts of the Gofasem@mssas ale revigwvedrto v a1
determine whether there is any indication of impairment. The determination of what can be considered
impaired requires judgement. Asthe reporting date, management did not identify any evidence from
internal reporting indicating impairment of an asset or class of a®efst the one disclosed in note 5 of

the financial statements

Property lease classificationGroup as lessor

TheGroup has entered into commercial property leases on its investment property portfolio. The Group has
determined, based on an evaluation of the terms and conditions of the arrangements, such as the lease term
not constituting a major part of the econonifie bf the commercial property and the present value of the
minimum lease payments not amounting to substantially all of the fair value of the commercial property,
that it retains all the significant risks and rewards of ownership of these propertiexamats for the

contracts as operating leases.

Determining whether a contract is, or contains, a leas&roup as lessee

The Group determines whether a contract is, or contains, a lease if the contract conveys the right to control
the use of an identifitasset for a period of time in exchange for consideration. The right to control the use

of an identified asset, is assessed by considering whether the Group has the right to obtain substantially all
of the economic benefits from use of the identifiedtagseughout the period of use and has the right to
direct the use the identified asset throughout the period of use.

Determining the lease termGroup as lessee

In determining the lease term, management considers all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise a termination option. Extension options (or
periods after termination options) are only imtgd in the lease term if the lease is reasonably certain to

be extended (or not terminated). The lease term is reassessed if an option is actually exercised (or not
exercised) or the Group becomes obliged to exercise (or not exercise) it. The assessrasahable

certainty is only revised if a significant event or a significant change in circumstances occurs, which
affects this assessment, and that is within the control of the lessee.

The following factors are normally the most relevant:

o If thereare significant penalties to terminate (or not extend), the Group is typically reasonably certain
to extend (or not terminate).

e If any leasehold improvements are expected to have a significant remaining value, the group is
typically reasonably certaiio extend (or not terminate).

e Otherwise, the Group considers other factors including historical lease durations and the costs and
business disruption required to replace the leased asset.
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4. CRITICAL JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

4.1 Critical judgments in applying accounting policies (continued)
Determining the incremental borrowing rateGroup as lessee

The Group cannot readily determine the interest rate implicit in the lease, therefarseststs
Incremental Borrowing Rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the
group would have to pay to borrow over a similar term, and with a similar security, the funds necessary

to obtain an asset of a similar valoehe rightof-use asset in a similar economic environment. The IBR
therefore reflects what the Group ‘would have t
rates are available (such as for subsidiaries that do not enter into financing tras$actwhen they

need to be adjusted to reflect the terms and conditions of the lease (for example, when leases are not in
the subsidiary’”s financial currency) . The Grou
market interest rates) when awadile and is required to make certain ensipgcific estimates.

Fair value and hedge effectiveness of cash flow hedges

Fair value of hedges is derived based on confirmation from banks. Management performs an independent
check to assess tleecuracy of the fair values. Management also reviews its hedging relationship
betweerthe interest rate swaps and the underlying loans on a regular basis. The hedge was found to be
highly effective. As a result, the fair value of the derivative is recotleduity undehedging reserve.

4.2 Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the statement
of financial position date, that have a significant riskanfsing material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed as below:

Percentageof-completion

The Group uses the input method to recot@gthei se 1 ¢
satisfaction of a performance obligation in accounting for its construction contracts. This is done by
measuring the costs incurred to date relative to the total expected costs to be incurred (forecast final costs).

At each reporting date, the Group is required to estimate stage of completion and costs to complete on its
construction contracts. These estimates require the Group to make estimates of future costs to be incurred,
based on work to be performed beyondréporting date. These estimates also include the cost of potential
claims by subcontractors and the cost of meeting other contractual obligations to the customers. Effects of
any revision to these estimates are reflected in the year in which the estirsategised. When it is
probable that total contract costs will exceed total contract revenue, the total expected loss is recognised
immediately, as soon as foreseen, whether or not work has commenced on these contracts. The Group uses
its commercial teamtogether with project managers to estimate the costs to complete of construction
contracts. Factors such as delays in expected completion date, changes in the scope of work, changes in
material prices, increase in labour and other costs are includeglgaribtruction cost estimates based on

best estimates updated on a regular basis.

Impairment of goodwill
Determining whether goodwill is impaired requires an estimation of the value in the use of the cash
generating units to which goodwill has been a@ted. The value in use calculation requires the directors to

estimate the future cash flows expected to arise from thegeasiiating unit and a suitable discount rate
in order to calculate present value. Details of the value in use calculation atars@&taia8.
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4.

CRITICAL JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

4.2 Key sources of estimation uncertainty (continued)
Fair value of investment properties

Fair value is time specific as of a given date. Because nmamhkditions may change, the amount reported

as fair value may be incorrect or inappropriate if estimated as of another time. The management uses
independent appraiser to evaluate the investment properties and believes that the value of investment
propertiegeflects the fair market value of these investment properties. Information about the fair value of
investment properties is set out in Note 7.

Depreciation of property, plant and equipment

Items of property, plant and equipment are depreciated ovemestienated individual useful lives. The
determination of useful lives is based on the expected usage of the asset, physical wear and tear, and
technological or commercial obsolescence, and impacts the annual depreciation charge recognized in the
consolichted financial statements.

The Group Management reviews annually the depreciation method, residual values and useful lives of these
assets. Future depreciation charge could be materially adjusted where management believes the depreciation
method, usefuives and / or the residual values differ from previous estimates.

Provision for expected credit losses of accounts receivable (ECL)

The Group uses a provision matrix to calculate ECLs for accounts receivable, advances and contract assets.
Theprovision rates are based on days past due for groupings of various customer segments that have similar
loss patterns (i.e., by geography, product type, customer type and rating, and coverage by letters of credit

and other forms of credit insurance).

Theprovision matrix is initially based on the Gr
calibrate the matrix to adjust the historical credit loss experience with felwakidg information. At every

reporting date, the historical observedaddifrates are updated and changes in the forlwakihg estimates

are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs is sengitighanges in circumstances and of

forecast economic conditions. The Group’s histo
conditions may also not be representative of cus

Fair value of unquoted investents

Some of the Group’s assets and liabilities are
estimating the fair value of an asset or a liability, the Group uses roidestvable data to the extent it is
available. Where Level 1 inpudse not available, the Groppepares an internahluationusing appropriate
valuation techniques and inpulisformation about the valuation techniques and inputs used in determining
the fair value of various assets and liabilitiesdiselosed in respective notes.

Write-down of slow moving inventories
The management determines the estimated amount of slow moving inventories. This estimate is based on

the age of items in inventories and this provision is subject to change as@f teshitical innovations and
the usage of items.
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5. PROPERTY, PLANT AND EQUIPMENT

Furniture Computers Motor and Capital
and and heavy work in
Land Buildings Equipment fixtures software vehicles progress Total
QR. QR. QR. QR. QR. QR. QR. QR.
Cost:
Balance as at January 1, 2022 2,499,266 1,193,225,45¢ 1,491,016,652 36,211,000 15,991,595 173,490,763 66,959,056  2,979,393,78E
Additions during the year - 404,000 1,056,397 2,628,657 1,440,516 26,589,188 12,084,072 44,202,830
Transfers - 36,000 - 2,228,932 520,529 - (2,785,461) -
Transfer tanvestment properties (2,499,266) (35,939,496 -- -- -- -- -- (38,438,762
Transfer from investment properties -- 7,015,548 -- -- -- -- -- 7,015,548
Disposals during the year - - (913,691) (22,357) (151,749) (16,192,415 - (17,280,212
Balance as at December 31, 2022 - 1,164,741,50! 1,491,159,358 41,046,232 17,800,891 183,887,536 76,257,667 2,974,893,18!
Additions during the year - 4,497,929 914,141 2,403,834 21,560,220 4,824,098 34,200,222
Transkrs - - - (43,531) 109,118 - (65,587) --
Transkr to investment properties -- -- -- -- -- -- (868,426) (868,426)
Transfer from investment properties -- 20,785,514 -- -- -- -- -- 20,785,514
Disposls during the year - (390,525 (2,129,197) (3,672,132) (2,755,162) (28,608,210 - (37,555,226
Balance as at December 31, 2023 - 1,185,136,494 1,493,528,090 38,244,710 17,558,681 176,839,546 80,147,752  2,991,455,273
Accumulated depreciation and
impairment:
Balance at January 1, 202 - 194,817,873 372,422,068 22,605,547 12,359,188 113,106,989 -- 715,311,665
Depreciation for the vear -- 30,667,343 20,544,597 3,352,039 2,351,697 14,100,544 -- 71,016,220
Impairment loss - - - - - - 63,427,565 63,427,565
Transfer to investment properties -- (26,632,344 -- -- -- -- -- (26,632,344
Depreciation related to disposals -- -- (328,843) (22,201) (151,749) (13,665,465 -- (14,168,258
Balance at December 31, 202 - 198,852,872 392,637,822 25,935,385 14,559,136 113,542,068 63,427,565 808,954,848
Depreciation for the year -- 32,142,943 22,521,682 2,953,879 2,058,374 15,384,608 -- 75,061,486
Depreciation related to disposals -- (390,524 (756,676) (3,659,844) (2,755,140) (23,580,703 -- (31,142,887
Balance as at December 31, 262 - 230,605,291 414,402,828 25,229,420 13,862,370 105,345,973 63,427,565 852,873,447
Net carrying amount:
At December 31, 203 - 954,531,203 1,079,125,262 13,015,290 3,696,311 71,493,573 16,720,187  2,138,581,82€
At December 31, 2(®2 - 965,888,633 1,098,521,536 15,110,847 3,241,755 70,345,468 12,830,102  2,165,938,341
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5. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

&HUWDLQ FUHGLW IDFLOLWLHY DUH VHFXUHG E\ D SRVVHVVRU\
(Note 22 (i)).

During the yea022 the Group assessed certatapitalwork in progresgor impairment indicators.
Based orthe assessment performed the Group recognizgriirmentloss of QR. 63.43 million. No
further impairment was recognized during the current year.

Depreciation charges for the year are allocated as set out below:

2023 2022
QR. QR.
Cost ofrevenue 64,570,664 60,178,676
Selling and distribution expenses (Note 30) 67,060 293,047
General and administrative expenses (Note 31) 10,423,762 10,544,497
75,061,486 71,016,220
6. RIGHT -OF-USE-ASSETS
Marine
Lands Buildings Equipment Total
QR. QR. QR. QR.
Cost:
Balance aflanuary 1,2022 80,579,533 6,664,843 -- 87,244,376
Additions during the year 750,758 174,329 -- 925,087
Lease expired (323,520) (2,903,448) -- (3,226,968)
Balance as at December 3022 81,006,771 3,935,724 -- 84,942,495
Additions during the year 1,396,083 3,591,975 80,965,232 85,953,290
Balance as at December 31, 23 82,402,854 7,527,699 80,965,232 170,895,785
Accumulated amortization:
Balance aflanuary 1,202 18,005,431 4,124,972 - 22,130,403
Amortization during the year 6,272,477 1,859,618 -- 8,132,095
Amortization on lease expired (323,520) (2,903,448) - (3,226,968)
Balance as at December 31, 202 23,954,388 3,081,142 -- 27,035,530
Amortization during the year 6,323,292 1,203,462 8,096,526 15,623,280
Balance as at December 31, 282 30,277,680 4,284,604 8,096,526 42,658,810
Net carrying amount:
At December 311 2@ 52,125,174 3,243,095 72,868,706 128,236,975
At December 31, 202 57,052,383 854,582 - 57,906,965
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6.

RIGHT -OF-USE-ASSETS(CONTINUED)

Amortizationcharges for the year are allocated as set out below:

2023 2022
QR. QR.
Cost of revenue 6,238,973 6,188,175
General and administratiexpenses (Note 31) 9,384,307 1,943,920
15,623,280 8,132,095
INVESTMENT PROPERTIES
2023 2022
QR. QR.
Balance as at January 1, 844,785,968 769,231,515
Transfers from property, plant and equipment 868,46 11,806,418
Transfers to property, plant and equipment (20,785514) (7,015,548)
Net change in fair value of investment properties (3,818,45) 70,763,583
Balance as at December 31, 821,050,455 844,785,968

Investment properties comprise of a number of commercial and residential properties that are or will be
leased to third parties.

7KH IDLU YDOXH RI WKH *URXSTV LQYHYV\23Rtd Qrilve® ahhg bagsis\oE HYV DV
a valuation carried out at the date by a qualified, external, independent propertycedified inthe

State of Qatar and they have appropriate gatsed qualifications and levant experience in the

location and category of the properties being valued.

In estimating the fair value of the properties, the highest and best use of the properties is considered to
betheir current use.

The fairvalueas at December 31, 2Band December 31, 203 determined by the independent valuers
using the following valuation approaches in accordance with the International Valuation Standards
Committee:

X Market comparable method that reflects re¢erisatons in the same area, taking into account the
characteristics of the property, the differences in location, and individual factors, such as frontage
and size, between the comparable property, at an average rate.

X Replacement cost method that reflectsaheount that would be required currently to replace the
service capacity of an asset (current replacement cost)

Significant unobservable input(s)

Comparable rate per square meter are used for valuatjaiaking into account the differences in
location,and individual factors, such as frontage and size, betweaotmgarablend the property.

All of the properties have been valued using the market comparable approach except for certain

commercial properties which are valued using replacement cost metldtkrAnce in the assumption
of the rate per square meter of the comparable propauty restt in anincrease/decrease in fair value.
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7. INVESTMENT PROPERTIES (CONTINUED)

There has been no change to the valuation techniques adopted in the property valuation reports during
the year as compared to the previous yealfowing table shows the rental, income, operating expenses
and change in fair value related to investment properties during the year:

2023 2022

QR. QR.
Rental income derived from investment properties 35,596,869 22,903,119
Operating expenses 17,988,520 (29,280,423
Change in fair value (3,818,426 70,763,583

The Group has no restrictions on the realisability of its investment properties and no contractual
obligations to purchase, construct or develop investment properties or for repairs, maintenance and
HQKDQFHPHQWY 'HWDLOV RI1 W Kshandurokagon abquivthe\falV Pati@ay aS UR S |
the end of the reporting period are as follows:

2023 2022

QR. QR.
Residential units 95,200,00C 101,550,000
Commercial property, land and others 725,850,45¢ 743,235,968
Total 821,050,45¢ 844,785,968

All of the investment properties are considered level 3 in the fair value hierarchy.

8. GOODWILL

2023 2022
QR. QR.
Goodwill 230,506,403 242,506,403

The shareholders approved in their exdrdinary general assembly meeting on April 26, 2009, the 100%
acquisition of QIG Industries.L..C. 3BUHYLRXVO\ QDPHG 34DWDUL ,QYHVWRU &R
purchase consideration amounted to QR. 879.0 milldnch was settled by issuance of additional

shares at a premium of QR. 435.73 million. This transaction resulted in goodwill of QR. 314.46

million.

On December 312023, an impairment review of the goodwill was undertakenthry management
internallyand comparethe carrying value of goodwill with the anticipated recoverable amounts of the
cashgenerating uné to which the goodwill was allocated. The recoverable amounts of the cash
generating units are based on value in use,wisicalculated from cash flow projections for 5 years
ending December 31, 2821sing data fronmanagement preparddidgets. A key assumption for the
YDOXH LQ XVH FDOFXODWLRQV ZDV WKH GLVFRXQW UDWH UHS
capitd of 13% ( 202: 13%). The Management estimates discount rates that reflect the current market
assessments of the time value of money and risks specific to thgerastating units, and they consider

the appropriate risk adjusted discount rate3 2022: 13%) Changes in revenue and direct costs are
based on an assumed compound growth rate of(Z¥&: 3%), aswell as past experience and
expectations of future changes in the market.
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8. GOODWILL (CONTINUED)

Based on thassessmemterformed during the year ti@&oup recognizeimpairmentprovisionof QR.
12 million (2022: 70.31million) in consolidated statement of profit or loss.

The carrying amount of goodwill has been allocatetthéorelevanCGUs including Industrial Marine,
Contracting and engineerigdOthers.

Sensitivity analysis

The Group has conducted an analysis of the sensitivity of the impairment test to changes in the key
assumptions used to determine the recoverable amount for each of the group of @@itls goodwill

is allocated. The directors believe that any reasonably possible change in the key assumptions on which
the recoverable amount of these CGUs are based would not cause the carrying torexased the
recoverable amousitf the related CGBEl

9. INVESTMENTS IN ASSOCIATES

The Group has interests in associate companies which are all incorpoiataie ioiQatar with a profit
sharingpercentages varying between 20% to 50%. Despite holding more than 50% of the shareholding
of these companies, based on contractual arrangements, the Group does not have control over the
financial and operating policy decisions and hence has a significlugnce only over the associate
companies dbecember 31, ZB.

These associates are in the industry of shipping services, manufacturing and others.

The share of profit from investments in associates has been calculated based on the management
accoun s . The Group’s management does mnot expect e
based on management accounts when audited.

Movement in therivestments in associatealance during the year is as follows:

2023 2022

QR. QR.
Balance as at January 1, 29,956,062 28,329,787
Addition during the year 167,000 151,999
Share of profit from investments in associates 12,781,473 10,167,038
Dividend received from investment in associates (13,810,180) (8,692,762)
Balance as at December 31, 29,094,355 29,956,062

All of the associates are accounted for using the equity method in these consolidated financial

statements.

2023 2022

QR. QR.

Total assets 419,622,324 439,684,634
Total liabilities 284,826,306 315,101,270
Equity 134,796,019 124,583,363
Revenue 251,913,104 239,242,834
Net profit for the year 24,318,916 16,212,932
Share of profit from investments in associates 12,781,473 10,167,038
Share of other comprehensive income -- --
Share of total comprehensive income 12,781,473 10,167,038
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10. FINANCIAL INVESTMENTS AT FVTOCI

At December 31financial asseinvestments in equity investments designated as FVTOprised of

the following:
2023 2022
QR. QR.
Unquoted equity securities 9,498,293 8,405,344

Unquoted equity securities are carried at fair vatudistlosed iNote 35.

These investments eguity instrumentare not held for trading. Instead, they are held for medium te long
term strategic purposes. Accordingly, the directors of @meup have elected to designate these
investments in equity instruments as at FVTOCI as they believe that recognisingshditictuations

in these investments'’ fair value in profit or
holding these investments for loteym purposes and realising their performance potential in the long run.

The investments fair valueserve represents the cumulative gains and losses arising on the revaluation of
investments in equity instruments designated as at FVTOCI, net of cumulative gain/ loss transferred to
retained earnings upon disposal.

11. DERIVATIVE FINANCIAL ASSETS

2023 2022

QR. QR.
Derivative financial asset
Derivatives designated as hedging instrument
Interest rate swapsash flow hedges 85,864,500 135,529,453

The Group has entered into interest rate swap agreement with financial institutions. As at December 31,
2023 the outstanding notional amountssfap agreemenisQR.953,500,549USD. 261,233027) (2022:
QR. 1,099,918,422 (USD. 301,347,513

The derivative financial assistclassified in consolidated statement of financial position as follows:

2023 2022

QR. QR.
Current portion 15,611,727 20,850,685
Noncurrent portion 70,252,773 114,678,768

85,864,500 135,529,453
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12. CONTRACT ASSETS

2023 2022

QR. QR.
Gross aounts due from customers 8,444,510 18,711,481
Less:Expected credit loss (454,881) (132,016)

7,989,629 18,579,465
Movement noted in provision f@xpected credit lossas as follows:

2023 2022

QR. QR.
Balance as at January 1, 132,016 1,489,227
Provision/ (Reversal) during the year 322,865 (1,357,211)
Balance as at December 31, 454 881 132,016

Management of the Group measures the loss allowance on amounts due from customers at an amount
equal to lifetime ECL, taking into consideration the historical default experience and the future prospects
of the industry.

As the Gr oup’ sosslexperienoerdoes mol show signifidantly different loss patterns for
different customer segments, the provision for loss allowance based on past due status is not further
distinguished between the Group’s different cus

There has not beany significant change in the gross amounts of contract assets that has affected the

13. INVENTORIES

2023 2022

QR. QR.
Finished goods 3,303,738 3,503,127
Semifinished goods 178,674,245 75,427,786
Raw materials 25,295,787 30,637,284
Goodsin-transit 190,482 1,461,267
Spare parts 61,142,779 53,629,178
268,607,031 164,658,642
Less:provision for slow moving inventories (3,542,262) (9,279,710)
265,064,769 155,378,932

The movement in the provision for slow movingentories was as follows:

2023 2022

QR. QR.
Balance as at January 1, 9,279,710 4,443,682
Net movement in provision for inventories (5,737,448) 4,836,028
Balance abDecember 31, 3,542,262 9,279,710

estimation of the loss allowance.
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14. PREPAYMENTS AND OTHER DEBIT BALANCES

2023 2022

QR. QR.
Accrued income 3,851,757 5,319,000
Prepayments 4,895,501 4,258,130
Refundable deposits 28,988,375 28,401,804
Due from staff 1,290,906 1,310,835
Otherg 30,352,974 13,291,348
69,379,513 52,581,117

*This balancemainly include the amount of accrued interest recoverable as a result of hedging.

15. ADVANCES TO CONTRACTORS AND SUPPLIERS

2023 2022

QR. QR.
Advances to contractdrsuppliers 14,769,777 35,630,347
Less: Expected credit loss (9,922,529) (16,778,560)
4,847,248 18,851,787

Referto Note & for the details on the credit quality of the Groups financial assets

The movement in lifetime ECL has been recognise@dimances to contractors and supplibet has
been recogniseitt accordance with the simplified approach set out in IFRS 9.

2023 2022

QR. QR.
Balance as at January 1, 16,778,560 14,175,318
(Reversal of) Additional provision during the year (6,856,031 2,603,242
Balance as at December 31, 9,922,529 16,778,560

16. RELATED PARTY DISCLOSURES

Related parties as defined in International Accounting Standard 24: Related Party Disclosures, represent
major shareholders, directors and key management personnel of the Group, and entities controlled, jointly
controlled or significantly influenced by duparties. Balances and transactions between the Group and its
subsidiaries, which are related parties of the Group, have been eliminated on consolidation. Details of
transactions between the Group and other related parties are disclosed below.

Pricingpd i cies and terms of these transactions are
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16. RELATED PARTY DISCLOSURES (CONTINUED)

a) Duefrom related parties

2023 2022
QR. QR.
Entities under common controt
Al Misnad L.L.C. 1,381,789 1,006,894
Vodafone Q.P.S.C. 3,711,076 2,978,886
National Aviation Services W.L.L. 200,000 200,000
Associates:
Eversandai W.L.L. 4,276,665 4,465,218
Medlog Logistics W.L.L. 3,490849 1,968,245
Affiliates:
Others 1,469,827 2,331,382
14,530,206 12,950,625
b) Due to related parties
2023 2022
QR. QR.
Entities under common controt
National Aviation Services W.L.L. 164,697 164,697
Associates:
Medlog Logistics W.L.L. 811,110 --
United Gulf Cement Company W.L.L -- 545,890
Affiliates:
First Information Security W.L.L. 60,119 60,119
Al Jazeera Exchange W.L.L. 47,710 47,710
Others 447,025 539,661
1,530,661 1,358,077
¢) Transactionswith related parties
Nature 2023 2022
QR. QR.
Relationship
Associate
United Gulf Cement Company W.L.1 Sales 27,500,326 12,020,421
Common contraf
Vodafone Qatar Q.P.S.C. Rental income 10,662,204 7,992,720
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17. ACCOUNTS RECEIVABLE

2023 2022

QR. QR.
Industrial activities 134,036,258 208,726,998
Contracting activities 27,619,170 36,299,503
Marine and logistics activities 28,095,104 28,051,238
Vehicle rentahctivities 7,283,908 9,459,953
197,034,440 282,537,692
Less:Expected credit loss (18,690,369) (18,831,764)

178,344,071 263,705,928

No profit is charged on outstanding trade receivables.

The Group measures the loss allowance for trade receivables at an amount equal toBi@tiriée

expected credit losses on trade receivables are estimated using a provision matrix by reference to past
defaultexperience of the debtor and an analysisofthébdt or ° s current financi a
factors thatre specific to the debtors, general economic conditions of the industry in which the debtors
operate and aassessment of both the current as well as the forecast direction of conditions at the
reporting date.

There has beeno change in the estimation techniques or significant assumptions made during the
currentreporting period.

TheGroup writes off/ fully provides for @rade receivable when there is information indicating that the
debtor is in severe financidifficulty and there is no realistic prospect of recovery, @gen the debtor

has been placed under liquidation lmas entered into bankruptcy proceedingswben the trade
receivables are ovene yeapast due, whichever occurs earlier. None of the trade receivables that have
been written off fully provided foraresubject to enforcement activities.

The following table details the risk profile of tradea®@bles based on the Grégpprovision matrix.

As the Groups historical credit loss experience does not show significantly different loss patterns for
different customer segmente provision for loss allowance based on past due status fartiwr
distinguished between the Grosglifferent customer base

As at December 31, the aging of account receivables is as follows:

Expected credit loss 0.77% 7.38% 2.57% 8.98% 100.00%
Rate
Lessthan 9C 91 to 180 181t0o 270 271to 365 More than
2023 Days Days days days 365 days Total
QR. QR. QR. QR. QR. QR.

Estimated total gross 137,005,83¢ 20,899,96€ 12,238,59:z 12,214,715 14,675,328 197,034,44C

carrying amount at

default

Lifetime ECL (1,061,133 (1,542,588 (314,295 (1,097,025 (14,675,328 (18,690,369
135,944,70¢ 19,357,378 11,924,297 11,117,690 - 178,344,071
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17. ACCOUNTS RECEIVABLE (CONTINUED)

Expected credit loss

rate 1.3™ 1.5%% 2.3%% 1.70% 100%
Lessthan 9C 91to 180 181to 270 271to365 More than
2022 Days Days days days 365 days Total
QR. QR. QR. QR. QR. QR.
Estimated total gross 162,213,22¢ 48,424,87: 43,044,121 14,260,917 14,594,552 282,537,69:
carrying amount at
default
Lifetime ECL (2,235,031, (747,630) (1,010,693,  (243,858) (14,594,552) (18,831,764
159,978,19¢ 47,677,24: 42,033,42¢ 14,017,059 - 263,705,92¢

The following table shows the movement in lifetime ECL that has been recognisedcfmnts
receivablesn accordance with the simplified approach set out in IFRS @ollectively assessed:

Balance as atanuary 1,
(Reversal) / pvisionfor impairment of accounts receivabl
Balance as at December 31,

18. CASH AND BANK BALANCES

Cashin hand

Bank balances:

Current accounts

Saving accounts

Term deposits*

Unrestricted cash and cash equivalents
Restricteccash**

Term deposit with maturity over three months
Cash and bank balances

2023 2022
QR. QR.
18,831,764 16,385,993
(141,395 2,445,771
18,690,369 18,831,764
2023 2022
QR. QR.
497,979 763,856
160,719,731 253,410,748
22,902,794 12,295,722
206,816,000 280,102,500
390,936,504 546,572,826
177,399,406 128,166,555
165,000,000 125,000,000
733,335,910 799,739,381

*  Short term deposits and saving accounts are placed with various local banks and earn effective profit

rateranging from0.80% to 6% perannum(2022: ranging from0.80% to4.85% per annum Short

term deposits have a maturity period of 3 montHess.

**  Restricted cash mainly composed of dividends todie to shareholde(blote27) held at local bank
accountin addition to bank margikept as pledged accountgecure bank guarantemsd letter of

credits

Balances with banks are assessed to have low credit risk of default since these banks are highly regulated

by theQatar @&ntralBank. Accordingly, the management of tGeouphave assessed that there is no
materialimpairment, and hence have not recordeyllass allowances on these balances.
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19.

20.

21.

SHARE CAPITAL

2023 2022

QR. QR.
Authorized, issued and fully paid up share capital
1,243,267,788haresZ022: 1,243,267,788hares) of QR. :
per share 1,243,267,78C 1,243,267,78(

Proposedlividends

OnJanuan3l, 224, the Board of Directors of the Group proposed a cash dividend distributl&eof
of the paid up capitaimounting toQR. 186,490167 for the year ended December 2023 which is
subject to the approvaly the shareholdsiin the General Assembly Meeting.

On February 05, 2023, the Board of Directors of the Group proposed a cash dividend distribution of
15% of the paid up capital amounting to QR. 186,490,167 for theeyelmd December 31, 20ZPhe

above proposed dividends were approved bgliaeeholders the Annual General Assembly Meeting

held on March 21, 2023.

There is a freeze on the dividends for certain shareholders which has been mandated by the Public
Prosecutor/AntMoney Laundering and Counter Terrorism Division. The corresponding dividend
amount has been classified as restricted cash and discldsetkibs.

LEGAL RESERVE

$V UHTXLUHG E\ 4DWDU &RPPHUFLDO &RPSDQLHEpciaiiod, ® QG WK
minimum of 10% of the net profit for the year should be transferred to legal reserve each year until this
reserve equals 50% of the paid up share capital. The reserve is not available for distribution except in the
circumstances stipulatéd the abovenentioned Law.

HEDGING RESERVE

Hedging reservet HSUHVHQWV WKH *URXSYV VKDUH RI WKH HIIHFWLYH
derivatives that are designated and qualify as cash flow hedge that was recognies diyits
subsidiaries

The positive hedging reserve represents an accountirygfeam the revaluation to fair value the interest

rate swaps. The hedging reserve is expected to decrease over time as loans are repaid and the notional
amount of the swaps decreases. The reserve on designated hedges is not expected to impact either
conglidated statement of income or retained earningschfege irhedge reserve arises on interest rate

swaps that relate to variabigerestbearingloans.

Belowwasthe movement noted in hedging reseftueing theyeat:

2023 2022

QR. QR.
Balance as at January 1, 135,529,453 32,949,444
Net movement in cash flow hedges recognized through
other comprehensive income (49,664,953 102,580,009
Balance as at December 31, 85,864,500 135,529,453
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22. BANK BORROWINGS

2023 2022

QR. QR.
Facility | (i) 1,028,750,977 1,127,502,081
Facility I (i) 15,302,909 22,292,951

1,044,053,886 1,149,795,032

2023 2022

QR. QR.
Presented in the consolidated statement of financial
position:
Current portion+Gross 190,691,688 190,486,220
Less: deferred charges (78,349,720) (81,624,643)
Current portiontNet 112,341,968 108,861,577

Non-current portion+Gross
Less: deferred charges
Non-current portiontNet

1,143,477,124
(211,765,206)

1,308,158,356
(267,224,901)

931,711,918

1,040,933,455

1,044,053,886

1,149,795,032

()

(ii)

The Group has a syndicated term loan facility agreement with two local banks. The facility amount
of USD 407.9million is currently carrying the average intereste of3.35% (202: 3.35%) per

annum. Final maturity date of this facility is 10 years frdma tate of first drawdown and the
repayments are to be made in 19 sanmual instalments of USD 25 million starting from January

2, 2020 with final settlement of the balance loan value in July 2029. The credit facilities are to be
secured by a possessonprtgageover the cement plant, routing of revenue proceeds of the cement
factory to the bank accounts, assign cement plant insurance, assign usage right over plant leasehold
land favoring the bank to cover the limits including the profit and corporatargaas from Qatari
Investors Group Q.P.S.C. and a subsidiary company.

The Group is having a facility with a local bank amounting to QR. 30,000,000 to finance 75% of the
cost of the vehicles purchases. The loan bears interesamgiag from4.25%to 725%and secured
against the vehicles purchas@&tie loan amount will be repaid in 48 equal monthly installments for
each drawdown after sixonth grace period

Reconciliation of liabilities arising from financing activities

The table belontGHWDLOV FKDQJHV LQ WKH *URXSTV OLDELOLWLHV DUL
and noncash changes. Liabilities arising from financing activities are those for which cash flows were, or
IXWXUH FDVK IORZV ZLOO EH nseldded ¢tateimdn® ofLc@shviidie as daRIXBWS/ FR
from financing activities.
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22. BANK BORROWINGS (CONTINUED)

23.

Reconciliation of liabilities arising from financing activities (continued)

Bankborrowings
Lease liabilities
Notes payable
Dividendpayable

Bankborrowings
Leasdiabilities
Notes payable
Dividendpayable

LEASE LIABILITIES

As at January 1, Financing cash Non cash As at December
2023 flows changes 31, 2@3
QR. QR. QR. QR.
1,149,795,03. (116,459,982 10,718,88 1,044,053,88i
59,964,46. (19,895,968 92,438,21¢ 132,506,71¢
2,631,17¢ 4,043,48( - 6,674,65¢
126,025,35¢ (186,490,167 235,034,92: 174,570,11:

As at January 1

Financing cash

As at Decembel

Balance as at January 1,
Additions during the year

Interest expenses on lease liabilities
Payment of lease liabilities
Balance as at December 31

Presented in the consolidated statement of financial posit
Current portion
Payable not later than 1 year

Less: deferreihterest expenses

Current portiontNet

Non-current portion
Payable later than 1 year but not later than 5 years
Payable later than 5 years

Less: deferreihterest expenses

Non-current portiontNet

2022 flows Non castthange: 31, 2@2
QR. QR. QR. QR.
1,273,366,64. (136,655,392 13,083,78: 1,149,795,03:
66,185,60¢ (7,145,244 924,107 59,964,46"
3,231,07¢ (599,898] -- 2,631,17¢
94,295,57( (124,326,778 156,056,56¢ 126,025,35¢
2023 2022
QR. QR.
59,964,467 66,185,604
85,953,290 925,087
6,484,929 3,792,178
(19,895,968) (10,938,402)
132,506,718 59,964,467
2023 2022
QR. QR.
29,476,395 9,684,626
(8,276,483) (3,411,139)
21,199,912 6,273,487
113,578,379 43,072,934
18,270,578 25,512,586
(20,542,151) (14,894,540)
111,306,806 53,690,980
132,506,718 59,964,467
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24. (03/2<((67 (1' 2) 6(59,&( %(1(),76

2023 2022

QR. QR.
Balance as at January 1, 10,352,610 9,520,747
Charge for the year 2,254,314 2,888,747
Paid during the year (1,967,791) (2,056,884)
Balance as at December 31, 10,639,133 10,352,610

25. ACCOUNTS PAYABLE

2023 2022

OR. OR.
Local suppliers / contractors 27,058,417 34,830,750
Foreignsuppliers / contractors 3,537,228 6,332,226

30,595,645 41,162,976

Accountspayables principally comprise amounts outstanding for trade purchases and ongoing costs. The
Group has financial risk management policies in place to ensure that all payables are paid within the pre
agreed credit terms. The directors consider that thgisgramount of trade payables approximates to

26.

27.

their fair value.

NOTES PAYABLE

Notes payable

Notes payable represent palstted cheques issued for vehicles purchased.

ACCRUALS AND OTHER LIABILITIE S

Dividends payable
Contractors and others claims
Accrued production expenses

Accrual for social and support furéntribution (Note 34)

Advances from customers
Consumables and spares payable
Marine and logisticservices accruals
Accrued royalties

Accrued expenseamnd other payables

-57-

2023 2022
QR. QR.
6,674,655 2,631,175
2023 2022
QR. QR.
174,570,111 126,025,356
3,450,322 992,322
95,083,585 92,552,168
4,662,665 4,804,166
21,045,029 34,805,624
7,095,577 9,482,717
5,324,570 2,966,363
1,061,889 1,620,308
84,636,127 120,611,720
396,929,875 393,860,744




QATARI INVESTORS GROUP Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

28. REVENUE

The Group derives its revenue from contracts with customers for the transfer of goods and services over

time and at a point itime in the following major product lines
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2023 2022

QR. QR.
Revenue- at a point in time
Revenue from industrial activities 374,503,199 575,001,772
Revenue- over time
Contracting revenue 36,295,907 72,324,922
Services revenue maintenance and other servic 1,521,589 880,587
Services revenuemarine and logisticservices 32,365,093 25,235,681
Services revenuevehicle rental 36,383,438 44,147,654
Lease rental income 34,162,852 26,009,513

515,232,078 743,600,129
29. COST OF REVENUE

2023 2022

QR. QR.
Cost of industrial activities 168,729,209 266,141,141
Cost of contractingevenue 19,079,437 49,515,333
Cost ofmarine and logisticservices 4,489,598 824,383
Cost of vehicle rental 21,120,190 28,704,270
Cost of lease rental income 21,190,102 30,812,203

234,608,536 375,997,330
30. SELLING AND DISTRIBUTION EXPENSES

2023 2022

QR. QR.
Repair and maintenanegpenses 1,002,062 1,084,833
Salaries and benefits 1,180,792 1,477,411
Depreciatioron property, plant and equipméditote 5) 67,060 293,047
Selling and marketing expenses 199,390 1,001,716
Insurance expenses 26,675 45,229
Others 130,740 873,500

2,606,719 4,775,736




QATARI INVESTORS GROUP Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

31. GENERAL AND ADMINISTRATIVE EXPENSES

2023 2022

QR. QR.
Salaries and benefits 55,352,864 48,405,187
Legal and professional charges 3,902,077 2,005,31¢
Fees andsubscriptions 4,243,677 4,065,148
Depreciatioron property, plant and equipment (Note 5 10,423,762 10,544,497
Amortization of rightof-use assets (Note 6) 9,384,307 1,943,92C
Repair and maintenance 10,144,981 3,685,61¢
Rentexpenses 1,383,777 1,145,83¢
Insurance expenses 476,028 429,261
Travel and entertainment expenses 135,453 208,319
Communication expenses 1,303,323 1,009,773
Expected credit loss 353,397 3,691,802
Others 7,167,12 23,532,02¢
104,270,88 100,666,70:

* Legal and professional charges incluaglit andassuranceervicedee of QR 1,350000(2022: QR
950000) and otheservicedee of QR 159,500(2022: QR 149,500.

32. INCOME TAX EXPENSE

The income taxexpense for the yeaepresents the amount recognised by each subsidiary. The major
components of income tax expense for the year are as follows:

2023 2022

QR. QR.
Current income tax 4,881,999 6,439,298
Deferred income tax 111,253 1,932,92¢€
Income tax expense for prior year 43,884 231,413
5,037,136 8,603,637

After referring to the Group’s legal depa-rtment
Qatari profits inmplementation of Cabinet Resolution No. 39 of 2019 issuing the executive regulations

of the Income Tax Law promulgated by Law No. 24 of 2018, and in particular Article 2 of Paragraph

12 “for the purposes of i mpl e daw,the exemptioA pravidedl e (
for the share of a neQatari investor does not apply to his share in the profits of companies owned by

the company whose shares are offered for trading in the financial market inside the”country

In order to avoid the Qataniatural or legal person bearing the largest proportion of the tax burden,
contrary to legislation, th&roup has deducted the value of the tax on the profits ofQaiari
shareholders before the time of dividend distribution.

For furtherexplanation, the application of the exemption stipulated in Article (4/13) of Law No. 24 of
2018 issuing the Income Tax Law imposes the exemption of Qatari profits from tax on dividends in
listed joint stock companies and their subsidiaries in generaharefore the Deduction of tax without
taking into account the rights of Qataris according to the exemption referred to, the Qatari shareholder
bears 51% of the amounts withheld for tax, considering the proportion of shares, and the foreign
shareholder dg bears 49% of the tax amount according to this application, which is in violation of the
text of the legislation as mentioned earlier.
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33. SOCIAL AND SPORTS FUND CONTRIBUTION

In accordance with Law No. 13 of 2008, the Group has taken a provision forpipertsaf sports,
social, cultural and charitable activities for an amount equivalent of 2.5% of the net profit of the Group.
As per the instructions issuénl the year 2010 by the Ministry of Economy and Finance, this social
contribution has been treatesl distribution from retained earnings of the Grolipe provision of QR.
4,804,166for the year ended December 31, 20&s paid to the Social and Sports Activities Support
Fund of QatarAn amount of QR4,662,665has been provided based on the net pfofithe year

ended December 31, 282

34. BASIC AND DILUTED EARNINGS PER SHARE

Basic and diluted earnings

per share

are calcul

shareholders for the year by the weighted average number of shares outstanding during the year.

There are no dilutive potential ordinary shares. iff@mation necessary to calculate basic and diluted
earnings per share based on the weighted average number of shares outstanding during the year are as

follows:

Net profit for the year after income tax attributable to th
owners otthe company (QR.)

Weighted average number of shares

Basic and diluted earnings per share (QR.)

2023 2022
186,506,615 192,166,62:
1,243,267,780 1,243,267,78(
0.15 0.15

35. FINANCIAL INSTRUMENTS

Accounting policies

Details of significant policies amtiethods adopted including the criteria for recognition for the basis
of measurement in respect of each class of financial assets and financial liabilities are disclosed in Note

3 to the financial statements.

December 31, 202

Financial assets

Cash and bank balances (Note 18) --
Financial investment at FVTOCI (Note 1( 9,498,29¢
Derivative financial asset (Note 11) 85,864,50(
Contract assets (Note 12) -
Due from related parties (Note (&) --
Accounts receivables (Note 17) -

Financial Liabilities :

Due to related parties (Note (b§) --
Bank borrowings (Note 22) - 1
Lease liabilitie{Note 23) --
Accounts payable (Note 25) --
Notes payable (Note 26) --
Retention payables --

Fair value
FVTOCI  Amortised cost Total hierarchy
QR. QR. QR.

733,335,91(  733,335,91( Level 1
- 9,498,29: Level 3
-- 85,864,50( Level 2
7,989,62¢ 7,989,62¢ Level 3
14,530,20¢ 14,530,20¢ Level 3
197,034,44C  197,034,44( Level 3
1,530,661 1,530,661 Level 3
,044,053,88( 1,044,053,88I Level 2
132,506,71¢  132,506,71¢ Level 3
30,595,64¢ 30,595,64¢ Level 3
6,674,65¢ 6,674,65¢ Level 3
9,145,11¢ 9,145,11¢ Level 3
371,222,18.  371,222,18: Level 3

Accruals and other liabilities (Note 27) --
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35. FINANCIAL INSTRUMENTS (CONTINUED)

December 31, 2022 Amortised Fair value
FVTOCI cost Total hierarchy
QR. QR. QR.
Financial assets:
Cash and bank balances (Note 18) - 799,739,387 799,739,380  Level1l
Financial investment at FVTOCI (Note 10) 8,405,344 -- 8,405,344 Level 3
Derivative financial asset (Note 11) 135,529,45: -- 135,529,45: Level 2
Contract assets (Note 12) -- 18,579,465  18,579,46¢ Level 3
Due from related parties (Note 16(a)) -- 12,950,625  12,950,62¢ Level 3
Accounts receivables (Note 17) -- 282,537,69: 282,537,69: Level 3
Financial Liabilities:
Due to related parties (Note 16(b)) -- 1,358,077 1,358,077 Level 3
Bank borrowings (Note 22) -- 1,149,795,03: 1,149,795,03. Level 2
Leasdiabilities (Note 23) -- 59,964,467 59,964,46% Level 3
Accounts payable (Note 25) -- 41,162,97¢ 41,162,97¢ Level 3
Notes payable (Note 26) -- 2,631,17¢ 2,631,17¢ Level 3
Retention payables -- 10,256,77C 10,256,77( Level 3
Accruals andther liabilities (Note 27) -- 354,250,95¢ 354,250,95¢ Level 3

(a) Fair value measurements
The fair values of financial assets and financial liabilities are determined as follows:

e The fair values of financial assets and financial liabilities st@mdard terms and conditions and traded
on active liquid markets are determined with reference to quoted market bid prices at the close of the
business on the reporting date.

e The fair values of other financial assets and financial liabilities are detsnm accordance with
generally accepted pricing models based on discounted cash flow analysis using prices from observabl
current market transactions and dealer quotes for similar instruments.

Fair value is the price that would be received to selhsget or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is direc
observable or estimated using another valuation technique. In estimating the fair valuessétaor a
liability, the Group takes into account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the measurement date.

Management considers thaetbarrying amounts of financial assets and financial liabilities recognised at
amortised cost in the financial statements approximate their fair values.

Valuation techniques and assumptions applied for the purposes of measuring fair value.
e Fair value measurements recognised irctivesolidatedstatement of financial position

Some of the Group’s financial assets are measau
following table gives information about how the fair valuesheke financial assets are determined;
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35. FINANCIAL INSTRUMENTS (CONTINUED)
(@) Fair value measurementgcontinued)

Valuation  Significant

Financial Fair techniques Unobservable inputs
assets/financial value and key  and its relationship to
liabilities Fair value as at December 31, hierarchy inputs fair value

2023 2022

QR. QR.

Management

Investment in experience and
financial assets knowledge of market
unquoted conditions of the
(Note 10) 9,498,293 8,405,344 Level3 Fair value specific industries

Current price quoted,
valuation of underlying

Derivative financial assets, market liquidity
assets swap model and
(Note 11) 85,864,500 135,529,453 Level2 Fair value assumptions

Except as idclosedn theabovetable, the directors consider that the carrying amounts of financial assets
and financial liabilities recognised in the financial statements approximate their fair values.

(b) Financial risk management

The Group’ s Tr e as uicestofhahusiness,audinapes acoess tb éinancial enarkets,
monitors and manages the financial risks relating to the operations of the Group through internal risk
reports which analyse exposures by degree and magnitude of risks. These risks inckederishar
(including currency risk, profit rate risk, and equity price risk), credit risk and liquidity risk.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, profit rates and equity
priceswilla f fect the Group’s income or the value of
of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the r e titptimarilytdltheinarGial oiskspof changesin i v i
foreign currency exchange rates, profit raggglityand commaodity prices.

Foreign currency risk

The Group is exposed to currency risk to the extent that there is a mismatch between the currencies in
which sales, purchases and borrowings are denominated and the respective functional currencies of Group
companies. The functional currencies of Grouphis Qatari Riyal. The currencies in which these
transactions are primarily denominated are US Dollars and Euro.

Manage ment is of the opinion that the Group’s

significant transactions are denominated &ta@ Riyal and the US Dollar, against which the Qatari Riyal
is pegged

-62-



QATARI INVESTORS GROUP Q.P.S.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 2023

35. FINANCIAL INSTRUMENTS (CONTINUED)
(b) Financial risk management (continued)
Interest rate risk

The Group is exposed tateress rate risk as it borrows funds at both fixed and floating profit rates. The
risk is managed by the Group by maintaining an appropriate mix of debt and equity.

Sensitivity analysis for variable rate instruments

Presently, the Group holdsterestbearingloansobtained fromfinancial institutions that exposé¢he

Group to cash flow profit rate risk. In case of 50 basis points increase / decrease in profit rate on
December 31, ZB, with all other variables held constant, the net assets and income@ifaine for

the year would change as follows:

December 31, 202 Increase / (decrease) in basis points Effect on profit
(QR))
Liabilities 50 5,220,000
(50) (5,220,000)
December 31, 22
Liabilities 50 5,7,49,000
(50) (5,749,000)

Under interest rate swap contracts, the Group agrees to exchange the difference between fixed and
floating rate interest amounts calculated on agreed notional principal amounts. Such contracts enable the
Group tomitigate the risk of changinigterest rates on the cash flow exposures on the issued variable
rate debt. Théair value of interest rate swaps is calculated as the present value of the estimated future
cash flows quotedy the respective swap counter parties.

Interest rate on swap contracts

The following table details the notional principal amounts and remaining terms of interest rate swap
contracts outstanding as at reporting date:

Cash flow hedges

Average Notional
contracted principal amount

Outstanding fixed interest rate outstanding Fair value

balance 2023 2022 2023 2022 2023 2022
% % QR. QR. QR. QR.

5 years and above 3.35 3.35 953,500,549 1,099,918,422 85,864,50 135,529,45

The interest rate swap settismiannually. The floating rate on interest rate swaggtigheticLIBOR.
The Group will settle the difference between the fixed and floating rate on a net basis.

The interest rate swap contract exchanging floating rate interest amount for fixedenatst immounts

are designated as cash flow hedges in order to reduce the Group's cash flow exposure resulting from
variable interest rates on borrowings. The interest rate swaps and the interest payments on the loan occur
simultaneously.
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35. FINANCIAL INSTRUME NTS (CONTINUED)
(b) Financial risk management (continued)
Equity price risks

Equity price risk is the risk that the fair value or future cash flows of financial instruments will fluctuate
because of changes in market prices (other than those drisingrofit rate risk or currency risk),
whether those changes are caused by factors specific to the individual financial instrument or its issuer,
or factors affecting all similar financial instruments traded in the market.

The Group's quoted equity seities are susceptible to market price risk arising from uncertainties about
future values of the investment securities. The Group manages the equity price risk through
diversification. Reports on the equity portfolio are submitted to the Group's Bo&idectors on a
regular basis. The Board of Directors review and approve all equity investment decisions.

A decrease of 10% in the fair values of the quoted securities would not significantly affect the profit and
equity of the Group.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in
financial loss to the Group. As at December 32320 t he Group’ s maximum € X
without taking into account any collateral heldtner credit enhancements, which will cause a financial

loss to the Group due to failure to discharge an obligation by the counterparties and financial guarantees
provided by theGrouparises from:

e the carrying amount of the respective recognised fiahmssets as stated in the consolidated
statement of financial position; and

e the maximum amount the entity would have to pay if the financial guarantee is called upon,
irrespective of the likelihood of the guarantesny exercisednd the related loss allowanas
disclosed in Mte17.

In order to minimise credit risk, th&roup has tasked itsnanagemento develop and maintain the

Group s ¢ r @radingto categerike exposures according to their degree of risk of defailtrddit

rating information is supplied by independent rating agencies where available and, if not available, the
managemenises other publicly available financial information andGhe o uopvri teading records to

rate its major customers and other dehtoThe Gr o u g@xposure and the credit ratings of its
counterparties are continuously monitored and the aggregate value of transactions concluded is spread
amongst approved counterparties.

The Group’s current credit falawsmdcategoriesdii ng fr a me wo

Category Description Basis for recognising

Performing The counterparty has a low risk of default and d 12-month ECL
not have any pastue amounts

Doubtful Whenthere has been a significantrease in credi  Lifetime ECL- not
risk sinceinitial recognition creditimpaired

In default Whenthere is evidence indicatirige asset is credil Lifetime ECL- credit
impaired impaired

Write-off Thereis evidence indicating that there issavere  Amount is written off

financial difficulty and the Group has no realis
prospect ofecovery
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35. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management (continued)

Credit risk (continued)

The tables below detail t heassets cahtract asgeisandifinagcialo f t
guarantee contracts, as well as the Group>»™s max
12-month or Gross
lifetime carrying Loss Net carrying
December 31, 223 Note ECL amount allowance Amount
QR. QR. QR.
Accountsreceivables 17 Lifetime ECL 197,034,440 (18,690,369) 178,344,071
Contract assets 12 Lifetime ECL 8,444,510 (454,881) 7,989,629
Due from related parties 16(a) Lifetime ECL 14,530,206 - 14,530,206
12-month or Gross
lifetime carrying Loss Net carrying
December 31, 2@2 Note ECL amount allowance Amount
QR. QR. QR.
Accountsreceivables 17  Lifetime ECL 282,537,962 (18,831,764) 263,705,928
Contract assets 12 Lifetime ECL 18,711,481 (132,016) 18,579,465
Due fromrelated parties 16(a) Lifetime ECL 12,950,625 - 12,950,625

For trade receivableagdvancesgontract asset@nd due from related partighe Grouphas applied the
simplified approach in IFRS 9 to measure the loss allowance at lifetime EClGrobpdetermines the
expected credit losses on these items by using a provision matrix, estimated based on historical credit
loss experience based on the mhst status of the debtors, adjusted as appropriate to reflect current
conditions and estimates of future economic conditions. Accordingly, the credit risk profile of these
assets is presented based on their past due status in terms of the provision matrix

Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due.

The Group’

s approach to

managing

liquidity

18

sufficientliquidity to meet its liabilities when due, under both normal and stressed conditions, without

incurring

unacceptable

l osses

or risking

damage

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has built

an appropr

1 ate

liquidity

risk

management

framew

and longterm funding and liquidity management regments. The Group manages liquidity risk by
maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously
monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and

liabilities.

The table

bel ow

a werivayve financial limbglitieS;hased gn the remaming period

at the reporting date to the contractual maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows. Balancesvdtlén 12 months equal their carrying balances as
the impacif discounting is not significant.
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35. FINANCIAL INSTRUMENTS (CONTINUED)
(b) Financial risk management (continued)

Liquidity risk (continued)

Carrying Contractual Less than More than 1
December 312023 Amounts cash flows 1 year year
QR. QR. QR. QR.
Bankborrowings 1,044,053,886 1,334,168,812 190,691,688 1,143,477,124
Lease liabilities 132,506718 161,325,352 29,476,395 131,848,957
Account payables 30,595,645 30,595,645 30,595,645 -
Due to related parties 1,530,661 1,530,661 1,530,661 --
Retention payable 9,145,118 9,145,118 9,145,118 --
Accruals and other liabilities 371,222,181 371,222,181 371,222,181 --
Notes payable 6,674,655 6,674,655 6,674,655 --

1,595,728,864 1,914,662,424 639,336,343 1,275,326,081

Contractual cas Less than

December 31, 2022 Carrying Amount: flows 1 year More than 1 ye
QR. QR. QR. QR.
Bank borrowings 1,149,795,032 1,498,644,576 190,486,220 1,308,158,356
Lease liabilities 59,964,467 78,270,142 9,684,626 68,585,516
Account payables 41,162,976 41,162,976 41,162,976 --
Due to related parties 1,358,077 1,358,077 1,358,077 --
Retention payable 10,256,770 10,256,770 10,256,770 --
Accruals and other liabilities 354,250,954 354,250,954 354,250,954 --
Notes payable 2,631,175 2,631,175 2,631,175 --

1,619,419,451 1,986,574,670 609,830,798 1,376,743,872

The following table details tdérivativefinancigl assets.cTRep e ¢ t «
table has been drawn up based on the undiscounted contractual maturities of the financial assets. The
inclusion of information on noederivative financihassets is necessary in order to understand the
Group’s liquidity risk management as the 1iquid

Less than More than
At December 31, 2@3 1 year 1 year Total
QR. QR. QR.
Accountsreceivable 178,344,071 -- 178,344,071
Contract assets 7,989,629 -- 7,989,629
Financialinvestmentat FVTOCI -- 9,498,293 9,498,293

186,333,700 9,498,293 195,831,993
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35. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management (continued)

Liquidity risk (continued)

Less than More than 1

At December 31, 22 1 year year Total
QR. QR. QR.

Accountsreceivable 263,705,928 -- 263,705,928
Contract assets 18,579,465 -- 18,579,465
Financialinvestmentat FVTOCI -- 8,405,344 8,405,344

282,285,393 8,405,344 290,690,737
Capital risk management
The primary objective of the Group’s capital ma

rating and healthy capital ratios in order to support its business and maximize shareholders value.

The Group actively monitors and manages its capital structure and makes adjustments to it, in light of
changes in economic conditions. To maintain or adjust the capital structure, the Group may adjust the
dividend payment to shareholders, after fulfilliegnior debt obligations, return capital to shareholders

or issue new shares. No changes were made in the objectives, policies or processes during the years
ended December 31, 28 and December 31, 20.

The Group monitors capitaking a gearingatio, which is debt divided bgquity.

The gearing ratio at the yearend was as follows:

2023 2022
QR. QR.
Debt (i) 1,044,053,886 1,149,795,032
Less:Cashand bank balancéslote 18) (733,335,91p (799,739,381)
Net debt 310,717,976 350,055,651
Equity (ii) 3,094,027,284  3,142582840
Net debt to equity ratio 10% 11%

(i) Debt is defined abankborrowings.
(i) Equity includes all capital and reserves of the Group that are managed as capital.
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36. CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

37.

38.

Letters of bank guarantees
Letters of credit
Secured cheques

2023 2022
OR. OR.
51,370,623 68,120,145
— 1,656,066
9,044,783 10,014,425

COMMITMENTS UNDER OPERATING LEASES

The Group as lessor

As set out in Not& property rental income earned during the yweas QR.35,596869 (2022: QR.
22,903,11% All operating lease contracts contain market review clauses in the evetitethassee
exercises its option to renew. The lessee does not have an option to purchase the property at the expiry

of the lease period.

The future lease commitments in respect of the above lease agreamert follows:

Not later than 1 year

Later than 1 year and not longer than 5 years

Later than 5 years

SEGMENT INFORMATION

2023 2022
QR. OR.
24,046,787 23,312,676
57,633,224 59,289,602
19,551,507 24,120,222
101,231,518 106,722,50C

The Group has the following strategic divisions, which are its reportable segments. These divisions offer
different products and services, and are managed separately because they require different technology
and marketing strategies. The following sumngcribes the operations of each segment:

Reportable segment

Operations

Real estate
Marine services

Industrial
Contracting and technology

Others*

Purchase, construction and selling of lands and buildings
Shipping, logistics, marine and aviation services.

General industriahctivity

Supply, installation of security system

Investments in agencies, sponsorship shares, vehicle renta
various trading activities and engineering businesses.

The Chief Executive officer reviews internal management reports of each division at least quarterly.

*Ot her segment

doesn’t meet the quantitative t
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38. SEGMENT INFORMATION (CONTINUED)
(a) Information about reportable segments
Information related to each reportable segment as of and for the year ended Dece@#3 i81set out below. Segment profit, as included in internal management

reports reviewed by th@hief Executive Officeris used to measure performance because management believes that such information is the most relevant in evaluati
the results of the spective segments relative to other entities that operate in the same industry.

Marine Contracting & Other
Real Estate services Industrial Technology segments Consolidated
QR. QR. QR. QR. QR. QR.

As at December 31, @23

Total assets 903,997,016 90,131,499  3,265,743,85¢ 39,581,910 416,869,868 4,716,324,152
Total liabilities (26,762,730) (38,612,996) (1,261,009,216 (20,028,647) (280,999,443) (1,627,413,032
Revenue* 33,429,434 28,123,792 380,469,057 36,295,907 51,519,191 529,837,380
Net profit (loss) (4,344,668) 7,788,374 190,112,055 3,826,777 (10,843,160) 186,539,378
As at December 31, 20

Total assets 925,474,047 94,616,721  3,483,465,90¢€ 66,558,172 236,700,923 4,806,815,771
Total liabilities (27,489,904) (45,304,345) (1,393,915,490 (27,054,214) (175,617,898) (1,669,381,851)
Revenue* 24,933,513 29,924,628 581,979,375 72,244,749 48,412,158 757,494,423
Net profit (Ioss) 48,155,480 8,788,516 131,923,493 8,865,604 (7,358,385) 190,374,708

*Total segment revenue does not include otbeenueamounting to QR60,457,2332022: QR.19,524,009).
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39.

40.

41.

LEGAL CASES
As of DecembeBl, 2023, legal cases filed against the Group artobgws:
Lawsuits related to the General Assembly of Qatari Investors Group

Lawsuits filed by subsidiaries related to Sheikh Thani Al Thani and SorBkl#h Real Estate
Brokerage Company.

Case no. 1112/2023 Investment/Trade

The lawsuits previously filed against the group by subsidiaries of the same entity mentioned above, some
of which have expired with final court rulings, while others are either suspended or under consideration
in advanced stages before the courts.

Management presented that the outcome of the above cases will not have any financial impact on the
Groupg s consolidated financial statements

SUBSEQUENT EVENTS

There were no significant events after the reporting date, which have a bearing arotisedielated
financial statements.

APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements were approved by the board of directors and were signed on
January 312024
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